
CRUM & FORSTER SPECIALTY INSURANCE COMPANY 
th 2999 North 44 Street 

Phoenix, AZ 85018 

COMMON POLICY DECLARATIONS 

Policy Number: PPP0064440 Prior Policy No.: PPP0057490 

Named Insured: 
EXPLO SYSTEMS, INC. Producer No: 80970 

Mailing Address: 

ATTN: DAVID SMITH 
1600 JAVA ROAD 
MINDEN LA 71055 

Producer: CRUMP INS SVS-DALLAS 
Office Address: 7 55 7 RAMBLER RD # 3 0 6 
Town, State, & Zip: DALLAS TX 75231 
Telephone Number: 214-363 ~ 7636 

Date Issued: 03/12/10 

Form of Business: PRIVATE 

Business Description: MANUFACTURING 

Policy Period: From 01-22-2010 to 01~22-2011 at 12:01 A.M. Standard time at your 
mailing address shown a~ove. 

We agree with you to provide the insurance as stated in this policy subject to all the terms 
·and conditions of this policy, in return for the payment of premium to us listed below: 

Commercial Property Premium: $ 8 5 , 21 o . o 0 

Premium shown is payable at inception unless otherwise stated. 

FORMS AND ENDORSEMENTS (other than applicable forms and endorsements shown 
elsewhere on the policy): 

THESE DECLARATIONS, COVERAGE FORMS, POLICY CONDffiONS, TOGETIIER WITH THE 
POLICY JACKET, FORMS AND ENDORSEMENTS, IF ANY, ARE ISSUED AS PART OF, AND IN 

THE ADDmONTO THE ?,J~ ~~ERWA!d 

Countersigned by:~ Date: ,JI'JJ;(J 
Notice: This Insurance policy is delivered a~ a surplus lines coverage under the Insurance code 
of the State of Louisiana. • ' l · 1 

CFS.DEC 2001 07 05 This contract of insurance Is not Issued by a company authorized to do ~usmess in OUIS ana. 
ln the event of the insolvency of the company issuing this contract, the policyholder or clal~~nt 
is not covered by the Louisiana Insurance Guaranty Assoclatio~ whi~h guar~ntees ~nly specifiC 
policieS'issued by an Insurance company autho~ized to do busmess m Louls1ana. 1 

I 



CRUM & FORSTER SPECIALTY INSURANCE COMPANY 
Phoenix, AZ 

SUPPLEMENTAL DECLARATIONS 

POLICYNUMBER:· PPP0064440 

DESCRIPTION OF PREMISES 
Prern. Bldg. Location 

No. No. 

001 001 
001 002 
001 003 
001 004 
001 005 
001 006 
001 007 

1601 JAVA RD, MINDEN, LA 71055 
1601JAVA RD, MINDEN, LA 71055 
1601 JAVA RD, MINDEN, LA 71055 
1601 JAVARD,MINOEN, LA 71055 
1601 JAVARD,MINDEN,LA71055 
1601 JAVARD, MINDEN, LA 71055 
1601 JAVA RD, MINDEN, LA 71055 

MNC/ADMIN & LAB 
MNC/CHANGE ROOM 

MNC/STEAM OUT 
MNC/CliTTING AREA 

MNC/CONTROLROOM 
MNC/W ATER PROCESSING 

MNC/LOADING DOCK 

COVERAGES PROVIDED (INSURANCE At THE DESCRIBED PREMISES APPLIES ONLY FOR 
COVERAGES FOR WHICH A LIMIT OF INSURANCE IS SHOWN.) 
Prern. Bldg. No. Coverage Limit of Insurance 

No. 

001 001 BUILDING $80,000 SPECIAL 90% 
001 001 CONTENTS $20,000 SPECIAL 90% 
001 001 BUSINESS INCOME W/0 $1,000,000 SPECIAL 90% 

EXTRA EXPENSE 
001 001 EQUIPMENT $20,000 SPECIAL ~0% 
001 001 EDP $10,000 SPECIAL 90% 
001 002 BUILDING $115,790 SPECIAL 90% 
001 002 CONTENTS $10,000 SPECIAL 90% 
001 002 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE 
001 002 EQUIPMENT $10,000 SPECIAL 9o% 
001 003 BUILOING $277,860 SPECIAL 90% 
001 003 CONTENTS $75,000 SPECIAL 90% 
001 003 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE ' :-_ -'-L 
001 003 EQUIPMENT $340,000 .. SPECIAL 90% 
001 004 BUILDING $184,940 SPECIAL 90% 
001 004 CONTENTS $20,000 SPECIAL 90% 
001 004 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE i 
001 004 EQUIPMENT $825,000 SPECIAL 90% 
001 005 BUILDING $18,590 SPECIAL 90% 
001 005 CONTENTS $5,000 SPECIAL 90%\ 
001 005 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE 
001 005 EQUIPMENT $100,000 SPECIAL 90% 
001 006 BUILDING $30,380 SPECIAL 90% 
001 006 CONTENTS $5,000 SPECIAL 90% 
001 006 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE 
9b% 001 006 EQUIPMENT $150,000 SPECIAL 

001 007 BUILDING $217,230 . SPECIAL 90% 
001 007 CONTENTS $15,000 SPECIAL 90% 
001 007 BUSINESS INCOME W/0 INCLUDED SPECIAL 90% 

EXTRA EXPENSE 
001 007 EQUIPMENT $30,000 SPECIAL 90% 

i 

CFS.DEC.l001 0306 



*If Extra Expense Coverage, Limits on Loss Limit 

Values are tied to the Statement of Values submitted to the company on: 12/18/2009 
Total Insured Values: $3,SS9,790. 

OPTIONALCOVERAGESAPPLICABLEONLYWHENENTRIESAREMADEINTHESCHEDULEBELOW 
Prem. 

No. 
Bldg. 
No. 

Agreed 
Value 

*Monthly Limit of Indemnity 

Amount Replacement Cost 
Building .Personal Property InCl. Stock 

. *Applies to Btlslne~s Income Only 

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF 
THE INSURED AND THE POLICY PERIOD. 

CFS.OEC.lOOl 0306 



POLICY NUMBER: PPP0064440 COMMERCIAL PROPERTY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE AEAD IT CAREFULLY. 

DEDUCTIBLE FORM 

This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

SCHEDULE* 

The Deductibles applicable to any one occurrence are shown below: 

Prem. 
No. 

001 

Bldg. 
No. 

ALL 

Deductible 

$50,000 PER OCCURRENCE 
AOP 

Covered Causes 
of Loss 

SPECIAt 

*Information required to complete this Schedule, if not shown on this endorsement, will .be showh in the 
Declarations. 

*"VARTOL is defined as Values at Risk at Time Of Loss. In the event of a claim, the deductible will be 
calculated by applying the percentage indicated above to the sum of the values of the locations affected 
by the covered cause of loss. 

The following is added to the DEDUCTIBLE section: 

A. In the event that loss or damage occurs to Covered Property at more than one building location as a result of 
one occurrence, the largest applicable deductible for that Covered Cause of Loss, shown in the Schedule 
above or in the Declarations, will apply. · 

B. The terms of this endorsement do not apply to any Earthquake Deductible or to any Windstorm or Hail 
Percentage Deductible provided elsewhere in this policy. 

CFS.OED 0306 Page 1! of 1 



POLICY NUMBER: PPP0064440 INTERLINE 
IL 0415 04 98 

THIS ~NDORSEMENT CHANGES THE POLICY .. PLEASE Ai:AD IT CAA'EFULL¥. 

PROTECTIVE SAFEGUARDS 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 
FARM COVERAGE PART 

SCHEDULE* 

Prem. ~Bldg. 
No. No. 

001 ALL 
001 ALL 

Describe any "P-9": 
ALL CHEMICALS, FLAMMABLES, RAW MATERIALS, STOCK 
AND CONTENTS ARE STORED ACCORDING TO OSHA & NFPA 

j Protective Safeguards 
Symbols Applicable 

P-1 
P-9 

I 

STANDARDS. 

* Information required to complete this Schedule, if not shown on this endorsement, will be shown in the Decla-
rations. 

A. The following is added to the: 

Commercial Property Conditions · 
General Conditions in the 

Farm Property -Other Farm 
Provisions Form ..;.. Additional Coverages, 
Conditions, Definitions 

General Conditions in the Mobile Agricultural 
Machinery and Equipment Coverage Form 

General Conditions in the Livestock Coverage 
Form 

PROTECTIVE SAFEGUARDS 
1. As a condition of this insurance, you are 

required to maintain the protective devices 
or services listed in the Schedule above. 

2. The protective safeguards to which this 
endorsement applies are identified by the 
following symbols: 

"P-1" Automatic Sprinkler System, in­
cluding related supervisory services. 

Automatic Sprinkler System means: 

a. Any automatic fire protective or ex­
tinguishing system, including con­
nected: 

(1) Sprinklers and discharge nozzles; 

(2) Ducts, pipes, valves and fittings; 

(3) Tanks, their component parts and 
supports; and 

(4) Pumps and private fire protection 
mains. ' 

I 

b. When supplied from an automatic 
fire protective system: 

(1) Non-automatic fire p'rotective 
systems; and 

(2) Hydrants, standpipes and outlets. 

"P-2" Automatic Fire Alarm, ' p~otecting 
the entire building, that is: 1 

: 
a. Connected to a central statioh; or 

b. Reporting to a public or private fire 
alarm station. 

"P-3" Security Service, with a r~cording 
system or watch clock, : making 
hourly rounds covering th6 entire 
building, when the premises are not 
in actual operation. 

"P-4" Service Contract with a privately 
owned fire department providing fire 
protection service to the &~scribed 
premises. ' 

I 

"P-9" The protective system described in 
the Schedule. ! 

! 

IL 0415 04 98 Copyright, .Insurance Services Office, Inc., 1997 Page 1 of 2 D 



B. The following is added to the EXCLUSIONS sec­
tion of: 

CAUSES OF LOSS .;.. BASIC FORM · 
CAUSES OF LOSS -BROAD FORM. 
CAUSES OF LOSS - SPECIAL FORM 
MORTGAGE HOLDERS ERRORS AND 

OMISSIONS COVERAGE FORM 
STANDARD PROPERTY POLICY 
CAUSES OF LOSS FORM - FARM 

PROPERTY 
MOBILE AGRICULTURAL MACHII\IERY AND 

EQUIPMENT COVERAGE FORM 
LIVESTOCK COVERAGE FORM 

We will not pay fbr loss or damage caused by 
or resulting from fire if, prior to the fire, you: 

1. Knew of any suspension or impairment in 
any protective safeguard listed in the 
Schedule above and failed to notify us of 

· ' that fact;· or ., 

2. Failed to maintain any protective safeguard 
listed ·in the Schedule above, and over 
which you had control, in complete working 
order. 

1f part of an Automatic Sprinkler System is shut 
off due to breakage, leakage, freezing condi­
tions or opening of sprinkler heads, notification 
to us will not be necessary if you can restore 
full protection within 49 hours. 

IL04 15 04 98 Copyright, Insurance Services Office; Inc., 1997. '·Page 2 of 2 · 0 



Policy Number 
PPP0064440 

SCHEDULE OF FORMS AND ENDORSEMENTS 

C & F SPECIALTY 

Named Insured EXPLO SYSTEMS, INC. 

Agent Name CRUMP INS SVS-DALLAS 

Effective Date: 01-22-2010 
12:01 A.M., Standard Time 

Agent No. 80970 

Form ID 

CFS.DEC 2001 
FM 206.0.2 
CP 00 90 
FM 206.0.5 
CFS.DEC.1001 
CFS.DED 
CFS.ME 
IL 00 17 
FM 600.0.1192 
IL 09 53 
CP 00 10 
CP 00 32 
CP 10 30 
IL 04 15 
CF 200.0.001 
CF 200.0.003 
FM 600.0.1191 
CP 02 99 
IL 09 85 
GEN 007 
IL P 001 
CP 10 32 

FM 206.0.2 04 94 

Edition Date Form Name 

07 OS COMMON POLICY DECLARATION SPECIALTY 
04 94 SCHEDULE OF FORMS AND ENDORSEMENTS 
07 88 COMMERCIAL PROPERTY CONDITIONS 
02 98 ENDORSEMENT FORM A ~ SCHEDULE OF FORMS AND ENDTS 
03 06 SUPPLEMENTAL DECLARATION 
03 06 DEDUCTIBLE FORM 
03 06 MINIMUM EARNED PREMIUM 
11 98 COMMON POLICY CONDITIONS 
08 OS FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLUSION 
01 08 EXCLUSION OF CERTIFIED ACTS OF TERRORISM 
04 02 BUILDINGAND PERSONAL PROPERTY COVERAGE FORM 
04 02 BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COV FORM 
04 02 CAUSES OF LOSS - SPECIAL FORM 
04 98 PROTECTIVE SAFEGUARDS 
08 OS SERVICE OF PROCESS CLAUSE 
08 OS ENDORSEMENT PA 
08 OS CYBER RISK EXCLUSION 
11 85 CANCELLATION CHANGES 
01 08 DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT 
11 08 CRUM AND FORSTER SPECIALTY SIGNATURE PAGE 
01 04 OFFICE OF FOREIGN ASSETS CONTROL 
08 08 WATER EXCLUSION ENDORSEMENT 



COMMERCIAL PROPERTY 

COMMER'CIAL PROPERTY CONDITIONS 
This Coverage Part is Subject to the following conditions, the Comrnon Policy Conditions and applicable Loss 
Conditions and Additional Conditions in Commercial Property Coverage Forrns. 

A. CONCEALMENT, . MISREPRESENtATION OR 
FRAUD 

This Coverage Part is void in any case of fraud by 
you as· it relates to this Coverage· Part at any time. 
It is also void if you or any other insured, at any 
time, intentionally conceal or misrepresent a mate­
rial fact concerning: 

1. This Coverage Part; 

2. The Covered Property; 

3. Your interest in the Covered Property; or 

4. A claim under this Coverage Part. 

B. CONTROL OF PROPERTY 

Any act or neglect of any person other than you 
beyond your direction or control will not affect this 
insurance. 

The breach of any condition of this Coverage Part 
at any one or more locations will not affect cover­
age at any location where, at the time of loss or 
damage; the breach of condition does not exist. 

C. INSURANCE UNDER TWO OR MORE COVER­
AGES 

If two or more of this policy's coverages apply to 
the same loss or damage, we will not pay more 
than the actual amount of the loss or damage. 

D. LEGAL ACTION AGAINST US 

No one may bring a legal action against us under 
this Coverage Part unless: 

1. There has been full compliance with all of the 
terms of this Coverage Part; and 

2. The action is brought within 2 years after the 
date on which the direct physical Joss or dam­
age occurred. 

E. LtBERAUZAllON 

If we adopt any revision that would broaden the 
coverage under this Coverage Part without addi­
tional premium within 45 days prior to or during the 
policy period, the broadened coverage will imme­
diately apply to this Coverage Part. 

F. NO BENEFIT TO BAILEE 

No person or organization, other than you, having 
custody of Covered Property will benefit from this 
insurance. 

G. OTHER INSURANCE 

1. You may have other insurance subject to the 
same plan, terms, conditions and provisions as 
the insurance under this Coverage Part. If you 
do, we will pay our share of the covered loss or 
damage. Our share is the proportion that the 
applicable Limit oflnsurance under this Cover­
age Part bears to the Limits of Insurance of all 
insurance covering on the same basis. • 

2. If there is other insurance covering the same 
loss or damage, other than that described in 1. 
above, we will pay only for the amount of cov­
ered loss or damage in excess of the amount 
due from that other insurance, whether you can 
collect on it or not. But we will not pay more 
than the applicable Limit of Insurance. 

. ' 

H. POLICY PERIOD, COVERAGE TERRITORY 

Under this Coverage Part: 

1. We cover loss or damage commencing: 

a. During the policy period shown in the Dec­
larations; and 

b. Within the coverage territory. 

2. The coverage territory is: 

a. The United States of America (including its 
territories and possessions); 

b. Puerto Rico; and 

c. Canada. 

CPOO 900788 Copyright, ISO Commercial Risk Services, Inc., · j 983, 1987 Page 1 of 2 0 



I. TRANSFER . OF ~IGHTS OF RECOVERY 
AGAINST OTHERS TO US 

If any person or organization ,to or for whom we 
make payment under this 'Coverage Part has 
rights to recover damages from another, those 
rights are transferred to us to the extent of our 
payment. That person or organization must do 
everything necessary to secure our rights and 
must do nothing after loss to impair them. But you 
may waive your rights against another party in 
writing: 

1. Prior to a loss to your Covered Property or 
Covered Income. 

2. After a loss to your Covered Property or Cov­
ered Income only if, at time of loss, that party is 
one of the following: 

a. Someone insured by this insurance; 

b. A business firm: 

(1) · .. Owned or controlled by you; or 

(2) That owns or controls you; or 

· c. Your tenant 

This will not restrict your insurance . 

. Page2 of2 · Copyright, ISO Commercial Risk Services, Inc:, 1 983; 1987 CP 00 90 07 .88 0 



Policy Number 
PPP0064440 

ENDORSEMENT FORM A- SCHEDULE OF FORMS AND ENDTS 

C & F SPECIAL TV 

Effective Date o 1 I 2 2 I 1 o Named Insured EXPLO SYSTEMS, INC. 

Agent Name CRUMP INS SVS- DALLAS A 
.. . .. 12:01 A.M., Standard Time 

gent No. 80970 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE AEAD IT CAREFULLY. 

In consideration of the original premium charged the following changes are hereby made to this policy effective 
01/22/10: 

Form CP P 011 08 08 Water Exclusion Endorsement AdvisoryNotice To Policyholders is hereby added to the 
policy. 

Form FM 2.0.1 005 11 09 Coverage Disclosure Summary for Louisiana is hereby added to the policy. 

All other terms and conditions of this Policy remain unchanged. 
(The information below is required to be completed only when this endorsement is issued subsequent to the policy effective date). 
Effective , this endorsement forms part of Policy Number 

Of 
Issued to: 
Endorsement No: 

Authorized Representative 

' 
Page 1 of 1 



COMMERCIAL PROPERTY 
CP P 011 08 08 

WATER EXCLUSION ENDORSEMENT 
ADVISORY NOTICE TO POL..ICYHOLDERS 

This Notice does not form a part of your insurance contract. No coverage is provided by this Notice, nor tan it be 
construed to replace any provisions of your policy (including its endorsements). Jf there is any conflict between 
this Notice and the policy {including its endorsements), the prcMsions of the policy (including its e'ndorse­
ments) shall prevail. 

Carefully read your policy, including the endorsements attached to your policy. 

This Notice provides information concerning the following new endorsement, which applies to your new or re­
newal policy being issued by us: 

Water Exclusion Endorsement CP 1 o 32 08 08 

This endorsement replaces the current water exclusion in your policy With a reVised exclusion. The revised exclu­
sion contains language reinforcing the scope .of the water exclusion, and explicitly states that such exclusion 
applies regardless of whether the water damage is caused by an act of nature or is otherwise caused. Specific 
mention is made of various boundary or containment systems such as dams and levees to further highlight this 
point. Further, express references to tsunami, storm surge and waterborne material are also added to th'e exclu­
sion. 

The exclusion in this endorsement applies to all coverages provided by your Commercial Property insurance, 
including (if any) property damage and business income coverages, unless stated Otherwise in your policy. 

: 

CP P 011 08 08 © Insurance Services Office, Inc., 2008 Page 1 of 1 



IMPORTANT INFORMATION REQUIRED BY 
THE LOUISIANA DEPARTMENT OF INSURANCE 

Fire Insurance Policy Coverage·Disclosure Summary 
(other than Homeowners) 

Or 
Commercial Insurance PolicyCoverage Disclosure Summary 

This form is promulgated pursuant to LSA-R.S. 22:1319 

THIS IS ONLY A ·SUMMARY OF YOUR COVERAGE AND DOES NOt 
AMEND, EXTEND, OR ALTER THE COVERAGES OR ANY OTHER 
PROVISIONS CONTAINED IN YOUR POLICY.· INSURANCE IS lA 
CONTRACt .. THE LANGUAGE IN YOUR POLICY CONtROLS YOUR LEGAL 
RIGHTS AND OBLIGATIONS. 

. **REA[) YOUR INSURANCE POLICY 
FOR CONIPLETEPOLICY TERMS.AND CONDITh':iNS** 

COVERAGE($) FOR WHICH PREMIUM WAS PAlO . 
All Risk excluding Flood, Earthquake, and Equipment Breakdown. 

Deductibles 

This policy sets forth certain deductibles· that wm be applied to clairns f~r 
damages. \}\then applicable, a deductible. will be subtracted from your total 
claim and you will be paid the balance subject to applicable· coverage 
limits. 1 

• You may. be able to. reduce .your· premium by increasing .vour 
deductible. Contact your producer (agent) or insurer for details. 

NOTICE: This policy does set forth a separate deductible for cover~d 
losses caused· by wind as defined infhEf policy. · 

FM 2.0.100511 09 Page 1 of3 
' ! . 



Separate Deductible Examples-Hurricane, Wind tlr Named Storm Damage. 

If applicable, the foUowing illustrate~ how a separate deductible ~pplying \to 
hurricane, wind or namect storm damage is applied under your policy: 

" ' 

The following assumes no co•insuranc~ penalty and a 2% hurricane, wir~ct, 
or named storm deductible. The amounts of loss ttl the damaged property 
are $50,000 (building) and $20,000 (business personal property). 

Limits tlfinsurance on building 
Total amount of building loss 
Less 2% deductible ($100,000 X .'02) 
Net payment ttl insured for building loss 

Limits of insurance on the bu~iness personal property 
Totalamountof business personal property loss 
Less 2% deductible ($50,000 X .02) 

Net payment to insured for business personal 
property·loss 

total net paymentto insured for buildin~fand business 
personal property loss'($48,000 + $19,000) 

$100,000.00 
$ 50,000.00 

•$ "" ·2,000.00 
$ 48,000.00 

s so ,ooo .ob 
f $ 20,000.00 
- $ 1,000.00 

$ 19,000.00 

$ 67,000.00 

TO SEE: EXACTLY HOW YOUR SEPARATE HURRICANE:, WIND OR NAMED 
STORM DEDUCTIBLE WILL APPLY, PLEASE REFER TO YOUR POLICY. · 

LIMITATIONS OR EXCLUSIONS UNDER THIS POLICY 

FLOOD ......, Fltlod damage is not covered, regardless of how caused, when 
flood is the peril that causes the loss. Fltlod water includes, but is not 
limited to, storm surge, waves, tidal water, overflow of a body of wate'r, 
whether driven by Wind or not. 

Flood . Insurance may be available through the .. National Flodd 
Insurance Program (NFIP}. NFIP flood insurance may provide coverage for 
damage to your dwelling or building and/or eontents subjeC:t to tHe 
ctlverage limits and terms tlf the policy. · 

Excess Flood Insurance may be available under a separate policy, 
from this or another insurer, if the amount of the primary flood insurance is 
not enough to cover the value of your property. ' 

• You may contact your · producer (agent) or insurer for mo~e 
information on the NFIP and excess flood insurance. 

FM 2.0.100511 09 Page2of3 



MOLD ...__ Damage caused solelyby mold is not covered under this policy .. 

**FOR All. OTHER LIMITAtiONS OR I:XCLUSIONS REFER TO YOUR 
POLICY FOR COMPLEtE DEtAILS ON TERMS AND 'PROVISIONS** 

EFFECtiVE JANUARY 1, 2010. 

FM 2.0.100511 09 Page 3of3 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

POLICY NUMBER: PPP0064440 

COVERAGE PARTS AFFECTED: ALL 

CFS.ME0306 

MINIMUM EARNED PREMIUM 

It is agreed that a minimum earned premium of $ 21 ,303 applies in the 
event of cancellation of this policy. 



IL 00 1711 98 

COMMON POLICY CONDITIONS 
All Coverage Parts included in this policy are subject to the following conditions. 

A. Cancellation 

1. The first Named Insured shown in the Declara­
tions may cancel this policy by mailing or deliv­
ering to us advance written notice of cancella­
tion. 

2. We may cancel this policy by mailing or deliv­
ering to the first Named Insured written notice 
of cancellation at least: 

a. 1 0 days before the effective date of can­
cellation if we cancel for nonpayment of 
premium; or 

b. 30 days before the effective date of can­
cellation if we cancel for any other reason. 

3. We will mail or deliver our notice to the first 
Named Insured's last mailing address known to 
us. 

4. Notice of cancellation will state the effective 
date of cancellation. The policy period will end 
on that date. 

5. If this policy is cancelled, we will send the first 
Named Insured any premium refund due. If we 
cancel, the refund will be pro rata. If the first 
Named Insured cancels, the refund may be 
less than pro rata. The cancellation will be ef­
fective even if we have not made or offered a 
refund. 

6. If notice is mailed, proof of mailing will be suffi­
cient proof of notice. 

B. Changes 

This policy contains all the agreements between 
you and us concerning the insurance afforded. 
The first Named Insured shown in the Declarations 
is authorized to make changes in the terms of this 
policy with our consent. This policy's terms can be 
amended or waived only by endorsement issued 
by us and made a part of this policy. 

C. Examination Of Your Books And Records 

We may examine and audit your books and rec• 
ords as they relate to this policy at any time during · 
the policy period and up to three years afterward. 

D. Inspections And Surveys 

1. ·We have the right to: 

a. Make inspections and surveys at any time; 

b. Give you reports on the conditions we find; 
and 

c. Recommend changes. 

2. We are not obligated to make any inspections, 
surveys, reports or recommendations . and any 
such actions we do undertake relate only to in­
surability and the premiums to be charged. We 
do not make safety inspections. We do not un­
dertake to perform the duty of any person or 
organization to provide for the health or safety 
of workers or the public. And we do not warrant 
that conditions: 

a. Are safe or healthful; or 
b. Comply with laws, regulations, codes or 

standards. 

3. Paragraphs 1. and 2. of this condition apply not 
only to us, but also to any rating, advisory, rate 
service or similar organization which makes in­
surance inspections, surveys, reports or rec­
ommendations. 

4. Paragraph 2. of this condition does not apply to 
any inspections, surveys, . reports or recom­
mendations we may make relative to certifica­
tion, under state or municipal statutes, ordi­
nances or regulations, of boilers, pressure ves­
sels or elevators. 

E. Premiums 

The first Named Insured shown in the Declara­
tions: 

1. Is responsible for the payment of all premiums; 
and · 

2. Will be the payee for any return premiums we 
p~ . 

F. Transfer Of Your Rights And Duties Under This 
Policy · 

Your rights and duties under this policy may not be 
transferred without our written consent except in 
the case of death of an individual named insured. 

If you die, your rights and duties will be transferred 
to your legal representative but only while acting 
within the scope of duties as your legal represen­
tative. Until your legal representative is appointed, 
anyone having proper temporary custody of your 
property will have your rights and duties but only 
with respect to that property. 

IL 00 1711 98 Copyright, Insurance Services Office, Inc., 1998 Page 1 of 1 0 



Policy Number 
PPP0064440 

Named Insured EXPLO SYSTEMS, INC. 

AgentName CRUMP INS SVS-DALLAS 

ENDORSEMENT 

C & F SPECIAL TV 

Crum orster~ 

Effective Date: 01-22-2010 
12:01 A.M., Standard Time 

Agent No. 80970 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

FUNGUS, WET ROT, DRY ROT AND BACTERIA EXCLUSION 

This endorsement modifies insurance provided under the following: 

PROPERTY COVERAGE FORM 

A. The following exclusion is added and is therefore not a Covered Cause of Loss: 

"Fungus", Wet Rot, Dry Rot and Bacteria 

Presence, growth, proliferation,spread or any activity of "fungus, wet or dry rot or 
bacteria. 

But if "fungus", wet or dryrot or bacteria results in a "specified cause of loss", we 
will pay for the loss or damage caused by that "specified cause of loss". 

This exclusion does not apply when "fungus", wet or dry rot orbacteria results 
from fire or lightning. · 

B. The following DEFINITION is added: 

"Fungus" means any type or form of fungus, including mold or mildew, and any 
microtoxins, spores, scents or by-products produced orreleased by fungi. 

All other terms and conditions of this Policy remain unchanged. 
{The information below is required to be completed only when this endorsement is issued subsequent to the policy effective date). 
Effective , this endorsementforms part of Policy Number 

Of 
Issued to: 
Endorsement No: 

FM 600.0.1192 08 05 

Authorized Representative 

':, 



POLICY NUMBER: PPP0064440 IL 09 53 01 08 

THIS ENDORSEMENT CHANGES tHE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION OF CERTIFIED ACTS OF TERRORISM 

This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
CRIME AND FIDELITY COVERAGE PART 
EQUIPMENT BREAKDOWN COVERAGE PART 
STANDARD PROPERTY POLICY 

SCHEDULE 

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s), 
if covered under the indicated Coverage Form, Coverage Part or Policy: 

State(s) Coverage Form, Coverage Part Or Policy 

' 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 

A. The following definition is added with respect to 
the provisions of this endorsement: 

"Certified act of terrorism" means an act that is 
certified by the Secretary of the Treasury, in con­
currence with the Secretary of State and the Attor­
ney General of the United States, to be an act of 
terrorism pursuant to the federal Terrorism Risk 
Insurance Act. The criteria contained in the Terror­
ism Risk Insurance Act for a "certified act of terror­
ism" include the following: 

1. The act resulted in insured losses in excess of 
$5 million in the aggregate, attributable to all 
types of insurance subject to the Terrorism 
Risk Insurance Act; and 

2. The act is a violent act or an act that is dan­
gerous to human life, property or infrastructure 
and is committed by an individual or individuals 
as part of an effort to coerce the civilian popu­
lation of the United States or to influence the 
policy or affect the conduct of the United States 
Government by coercion. 

B. The following exclusion is added: 

CERTIFIED ACT OF TERRORISM EXCLUSION 

We will not pay for loss or damage caused directly 
or indirectly by a "certified act of terrorism". Such 
loss or damage is excluded regardless of any 
other cause or event that contributes concurrently 
or in any sequence to the loss. 

C. Exception Covering Certain Fire Losses 

The following exception to the exclusion in Para­
graph B. applies only if indicated and as indicated 
in the Schedule of this endorsement. 

If a "certified act of terrorism" results in fire, we will 
pay for the loss or damage caused by ithat fire. 
Such coverage for fire applies only to direct loss or 
damage by fire to Covered Property. Therefore, for 
example, the coverage does not apply to insur­
ance provided under Business Income and/or Ex­
tra Expense coverage forms or endorsements 
which apply to those forms, or to the Legal Liability 
Coverage Form or the Leasehold Interest Cover­
age Form. 

JL09 53 01 08 © ISO Properties, Inc., 2007 Page 1 of 2 D 



lf aggregate insured losses attributable to terrorist 
acts certified under the Terrorism Risk Insurance 
Act exceed $100 billion in a Program Year (Janu­
ary 1 thrOugh December :31) and we have met our 
insurer deductible under the Terrorism Risk Insur­
ance Act, we shall not be lia:ble for the payment of 
any portion of the amount Of such losses that ex­
ceeds $100 billion, and in such case insured 
losses up to that amount are subject to pro rata al­
location in accordance with procedures estab­
lished by the Secretary of the Treasury. 

D. Application Of Other Exclusions . . 

The terms and limitations of any terrorism exclu­
sion, or the inapplicability or omission of a terror­
ism exclusion, do not serve to create coverage for 

.. any .loss which would otherwise be excluded under 
1his Coverage Part or Policy, such as losses ex­
cluded by the Nuclear Hazard Exclusion or the 
War And Military Action Exclusion. 
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POLICY NUMBER: PPP0064440 
IL 09 85 01 08 

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN 
RESPONSE TO THE DISCLOSURE REQUIREMENTS OF THE "rERRORISM RISK 

INSURANCE ACT. THIS ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR 
CHANGE THE TERMS AND CONDITIONS OF ANY COVERAGE UNDER THE POLICY. 

DISCLOSURE PURSUANT TO TERRORISM RISK 
INSURANCE ACT 

SCHEDULE 

Terrorism Premium (Certified Acts) $ 1\1/A . 
This premium is the total Certified Acts premium attributable to the following Coverage Part(s), Cover-
age Form(s) and/or Policy(s): ·· 

Additional information, if any, concerning the terrorism premium: 
YOU HAVE RE~IECTED COVERAGE FOR CERTIFIED ACTS OF TERRORISM. THIS POLICY CONTAINS ONE 
OR MORE EXCLUSIONS THAT APPLY TO SUCH ACTS. 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. 

A. Disclosure Of Premium 

In accordance with the federal Terrorism Risk In­
surance Act, we are required to provide you with a 
notice disclosing the portion of your premium, if 
any, attributable to coverage for terrorist acts certi­
fied under the Terrorism Risk Insurance Act. The 
portion of your premium attributable to such cov­
erage is shown in the Schedule of this endorse­
ment or in the policy Declarations. 

B. Disclosure Of Federal Participation In Payment 
Of Terrorism Losses 

The United States Government, Department of the 
Treasury, will pay a share of terrorism losses in­
sured under the federal program. The federal 
share equals 85% of that portion of the amount of 
such insured losses that exceeds the applicable 
insurer retention. However, if aggregate insured 
losses attributable to terrorist acts certified under 
the Terrorism Risk Insurance Act exceed $100 bil­
lion in a Program Year (January 1 through De­
cember 31 ), the Treasury shall not make any 
payment for any portion of the amount of such 
losses that exceeds $100 billion. 

C. Cap On Insurer Participation In Payment Of 
Terrorism Losses 

If aggregate insured losses attributable to terrorist 
acts certified under the Terrorism Risk Insurance 
Act exceed $100 billion in a Program Year (Janu­
ary 1 through December 31) and we have met our 
insurer deductible under the Terrorism Risk Insur­
ance Act, we shall not be liable for the payment of 
any portion of the amount of such losses that ex­
ceeds $100 billion, and in such case' insured 
losses up to that amount are subject to pro rata al­
location in accordance with procedures estab­
lished by the Secretary of the Treasury. 
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COMMERCIAL PROPERTY 
CPOO 10 04 02 

BUILDING AND PERSON'AL 
PROPERTY COVERAGE FORM 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and 
what is and is not covered. · 

Throughout this policy the words ''you" and "your" refer to the Named Insured shown iri the Declarations. The 
words "we", "us" and "our" refer to the Company providing this insurance. 

Other words and phrases that appear .in quotation marks have special meaning. Refer to Section H. - Definitions. 

A. Coverage 

We will pay for direct physical loss of or damage to 
Covered Property at the premises described in the 
Declarations caused by or resulting from any Cov­
ered Cause of Loss. 

1. Covered Property 
Covered :Property, as used in this Coverage 
Part, means the type of property described in 
this Section, .A.1., and limited in A.2., Property 
Not Covered, if a Limit of Insurance is shown in 
the Declarations for that type of property. 

a. Building, meaning the 'building or structure 
described in the Declarations, including: 

{1) Completed additions; . 

{2) Fixtures, including outdoor fixtures; 

{3) Permanently installed: 

{a) Machinery and 

{b) Equipment; 

{4) Personal property owned by you that is 
used to maintain or service the building 
or structure or its premises, including: 

·{a) Fire extinguishing equipment; 

· {b) Outdoor furniture; · 

{c) Floor coverings; and 

{d) Appliances used for .refrigerating, 
ventilating, cooking, dishwashing or 
laundering; 

{5) If not covered by other insurance: 

{a) Additions under construction, altera­
. tions and repairs to the building or 
·structure; 

{b) Materials, equipment, supplies and 
temporary structures, on dr within 

· ·1 00 feet of the described premises, 
used for making additions,! altera­
tions ·Or repairs to the building or 
structure. 

b. Your Business Personal Property located 
in or on the building described in the Decla­
rations or in the open (or in a vehicle) within 
1 00 feet of the described premises, con­
sisting of the following unless otherwise 
specified in the Declarations or on the Your 
Business Personal Property - Separation of 

. Coverage form: 

{1) Furniture and fixtures; 

{2) Machinery and equipment: 

(3) 

(4) 

"Stack''; 

All other personal property oWned by 
you ahd used in your business: 

{5). Labor, materials or services ·furnished or 
arranged by you on personal property of 
others; 

{6) Your use interest a:s tenant in Improve­
ments and betterments. 1mprbVements 
and betterments are fixtures,. alterations, 
installations or additions: 

·(a) Made a part of the building br struc­
ture you occupy but do not own; and 

{b) You acqUired or made at your ex­
pense but cannot legally remove; 

{7) Leased personal property for which you 
have a contractual responsibility to in­
sure, unless otherwise provided for un­
der Personal Property of Others. 
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c. Persona,! Property Of Others that is: 
(1) In your care, custody or control; and 

(2) Located in or on the building described 
in the Declarations ··or 'in the open (or in 
a vehicle) within 100 feet of the de- · 
scribed premises. 

However, our payment for loss of or dam­
age to personal property of others will only 
be for the account of the owner of the prop­
erty. 

2. Property Not Covered 
Covered Property does not include: 

a; Accounts, bills, currency,. food stamps or 
other evidences of debt, money, notes or 
securities; ·Lottery tickets held for sale are 
not securities; 

b. Animals, unless , owned by others and 
boarded by you, orif owned by you, only as 
"stock" while inside of buildings; 

c. Automobiles held for sale; 

d .. Bridges, roadwciys, walks, patios or other 
. paved surfaces; 

e. Contraband, or property in the course of 
· illegal transportation or trade; . 

f. The cost of excavations, grading, backfilling 
or filling; 

g. Foundations of buildings, structures, ma­
chinery or boilers if their foundations are 
below: 

(1) The 'lowest baseme~t floor; or 

(2) The surface of the ground, if there is no 
. • basement; . .. · 

h. Land (including land on which the property 
is located), water, growing crops or lawns; 

i. Personal property while airborne or water­
borne; 

j. Bulkheads, pilings, piers, wharves or docks; 

. k. Property that is covered under another 
coverage form of this or any other policy in 
which it is more specifically described, ex­
cept .for the excess of the amount due 
(whether you can collect on it or not) from 
that other insurance; 

1. Retaining walls that are not part of a build­
ing; 

m. Underground pipes, flues or drains; 

n. Electronic data, except as provided under 
Additional . Coverages - Electronic Data. 
Electronic data means information, facts or 
computer programs stored as or on, created 
or used on, or transmitted to or from com­
puter software (including systems and ap­
plications software), on hard or floppy disks, 
CO-ROMs, tapes, drives, cells, data proc­
essing devices or any other repositories of 
computer software which are . used with . 
electronically controlled equipment. The 
term computer programs, referred to in the 
foregoing description of electronic data, 
means a set of related electronic instruc­
tions which direct the operations and func­
tions of a :computer or device connected to 
it, which enable the computer or device to 
receive, process, store, retrieve or send 
data. This Paragraph n., does not apply to 
your "stock" of prepackaged software. 

o. The cost· to replace or restore the, informa­
tion oh valuable <papers ahd records, in-

.. ·eluding those which exist as electronic data . 
Valuable papers and records include but 
are not limited to proprietary information, 
books of account, deeds, manuscripts, ab­
stracts, drawings and card index systems. 
Refer to the Coverage Extension for Valu­
able Papers And Records (Other Than 
Electronic· Data) fdr limited coverage for 
valuable papers and records other than 
those which exist as electronic data.· 

p. Vehicles or self-propelled machines (in­
cluding aircraft or watercraft) that: 

(1) Are licensed for use on public roads; or 

(2) Are operated principally away from the 
described premises. 

This paragraph does not apply to: , 

(a) Vehicles or self-propelled machines or 
autos you manufacture, process or 
warehouse; 

(b) Vehicles or· self-propelled machines, 
other than autos, you hold for sale; 

(c) Rowboats or canoes out of water at the 
described premises; or 

(d) Trailers, but only to the extent provided 
for in the Coverage EXtension for Non­
Owned Detached Trailers. 
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q. The following property while outside of 
buildings: 

(1} Grain, hay, straw or other crops; 

(2} Fences, radio or television antennas 
(including satellite dishes) and their 
lead-in wiring, masts or towers, signs 
(other than signs attached to buildings), 
trees, shrubs or plants (other than 
"stock" of trees, .shrubs or plants), all 
except as provided in the Coverage Ex­
tensions. 

3. Covered Causes Of Loss 
See applicable Causes· of Loss Form as shown 
in the Declarations. 

4. Additional Coverages 

a. Debris Removal 

(1} Subject to Par~graphs (3) and (4}, we 
will pay your expense to remove debris 

· ·of Covered Property caused by or re­
sulting from a Covered Cause of Loss 
that occurs during the policy period. The 
expenses will be paid only if they are re• 
ported to us in writing within 180 days of 
the date of direct physical loss or dam­
age. 

(2} Oebris Removal does not apply to costs 
to: 

(a} Extract "pollutants" from land or 
water; or 

(b) Remove, restore or replace· polluted 
land or water. 

(3} Subject to the exceptions in Paragraph 
(4}, the following provisions apply: · 

(a) The most we will pay for the total of 
direct physical loss or damage plus 
debris removal expense is the Limit 
of Insurance applicable to the Cov­
. ered Property that has sustained loss 
ordamage. · 

(b) Subject to (a} above, the amount we 
will pay for debris removal expense 
is limited to· 25% of the sum of the 
deductible plus the amount that we 
pay for direct physical loss or dam-

·. age to the Covered Property that has 
sustained loss or damage. 

(4} We will pay up to an additional $10,000 
for debris removal expense, for each lo­
cation, in any one occurrence of physi­
cal toss or damage to Covered Property, 
if one or both of the following circum­
stances apply: 

(a} The total of the actual debris removal 
expense plus the amount we pay for 
direct physical loss or damage ex­
ceeds the Limit of lnsurance on the 
Covered Property that has sustained 
loss or damage. 

(b) The actual debris removal expense 
exceeds 25% of the sum of the de­
ductible plus the amount that we pay 
for direct physical loss or damage to 
the Covered Property that has sus­
tained loss or damage. 

Therefore, ·if (4}(a) and/or (4}(b} apply, 
our total payment for direct physical loss 
or damage and debris removal expense 
may reach but will never exceed the 
Limit·of Insurance on the Covered Prop­
erty that has sustained loss or damage, 
plus $10,000. 

(S} Examples 

example #1 

The following examples assume that 
there is no coinsurance penalty; 

Limit of Insurance 
Amount·of Deductible 
Amount of Loss 

$ 90,000 
$ 500 
$ 50,000 
$ 49,500 Amount of Loss Payable 

Debris Removal Expense 
Debris Removal Expense 
Payable 
($10,000 is 20% of $50,000) 

($50,000- $500) 
$ 10,000 

$ 10,000 

The debris removal expense is less than 
25% of the sum of the loss payable plus 
the deductible. The sum of the loss pay­
able and . the debris removal · expense 
($49,500 + $10,000 = $59,500) is less 
than the Limit of Insurance. Therefore 
the full amount of debris removal ex­
pense is payable in accordance with the 

· terms ofParagraph (3). 
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Exiunple #2 

Limit of Insurance 
Amount of Deductible 
Amount of Loss 
Amount of Loss P?-yable 

Debris Removal Expense · 
Debris Removal Expense 
Payable 

$ 90,000 
$ 500 
$ 80,000 
$ 79,500 

($80,000 - $500) 
$ 30,000 

. Basic Amount 
Additional Amount 

$ 10,500 
$ 10,000 

The basic amount p·ayable for debris 
removal . expense . under the terms of 
Paragraph (3) is calculated as follows: 
$80,000 ($79,500 .. + $500) :X .25 = 
$20,000; capped at $10,500.' The cap 
applies because the sum of the foss 
:payable ($79,500) and the basic amount 
payable for debris removal expense 
($10,500) cannot exceed the Limit of In­
surance ($90,000). 

The additional amount payable for de-
. btis removal expense is provided in ac­

cordance with the .terms of Paragraph 
(4), , because the debris removal ex­
pense ($30,000) exceeds 25% of the 

·· loss payable plus . the deductible 
($30,000 is 37.5% of $80,000), and be­
cause the sum of the loss payable and· 
debris removal expense ($79,500 + 
$30,000 = $1 09,500) would .exceed the 
Limit of Insurance ($90,000). The addi­
tional amount of covered debris removal 
expense is $10,000, the maximum pay­
able under Paragraph (4). Thus the total 
payable for debris removal expense in 
this example is ·'$20,500; $9,500 of the 
debris remova.l expense isnot covered. 

b. Preservation Of Property 
If it is necessary to move Covered Property 
from the described premises to preserve it 
from loss or damage by a Covered Cause 
of Loss, we will pay for any direct physical 
loss or damage to that property: 

(1) While it is being moved or while tempo­
rarily stored at another location; and 

(2) Only if the loss or damage occurs within 
30 days after the property is first moved. 

e. Fire Department Service Charge 
When the fire department is called to save 
Ot protect Covered Property from a Covered 
Cause of Loss, we will pay up to $1,000 for 

. your liability for fire department service 
charges: 

(1) Assumed by contract or agreement prior 
to loss; or 

(2) Required by local ordinance; 

No Deductible applies to this Additional 
Coverage . 

d. Pollutant Clean Up And Removal 
We will pay your expense to extract "pollut­
ants" from land or water at the described 
premises if the discharge, dispersal, seep­
age, migration, release or escape of the 
".pollutants" is .caused by or results from a 

. Covered Cause of Loss that occurs during 
the policy period. The expenses will be paid 
only if they are reported to us in writing 
within 180 days of the date on which the 
Covered Cause of Loss occurs. 

This Additional Coverage does not apply to 
costs to test for, monitor or assess the ex­
istence, concentration or effects of "pollut­
ants". But we will pay for testing which is 
performed in the course of extracting the 
"pollutants" from the land or water. 

The most we will pay under this Additional 
. Coverage. for each described premises is 

$10,000 for the sum of all ·covered ex­
penses arising out of Covered Causes of 

·· Loss occurring during each separate 12 
· month period of this policy. 

e. Increased Cost Of ConstrUction 
(1) ihis Additional Coverage applies only to 

buildings to which the Replacement 
Cost Optional Coverage applies. 

(2) In the event of damage by a Covered 
Cause of Loss to a building that is Cov­
ered Property, we will pay the increased 
costs incurred to comply with enforce­
ment of an ··ordinance or law in the 
course· of repair, rebuilding or replace­
ment of damaged parts of that property, 
subject to the limitations stated in e.(3) 
through e.(9) of this Additional Cover­
age. 
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(3) The ordinance or law referred to in e.(2) 
. of this Additional Coverage is· an ordi­
nance or faw that regulates the .con­
struction or repair of buildings or estab­
lishes zoning or .land use requirements 
at . the described premises, and is in 
force at the time of loss. 

(4) Under this Additional Coverage, we will 
not pay any costs due to an ordinance or 
lawthat: . 

{a) You were required to comply with 
before the Joss, . ~ven when the 
buildingwasundamaged; and 

(b) You failed to comply with. 

(5) Under this Additional Coverage, we will 
not pay for: 

(a) The enforcement of any ordinance or 
· law which requires demolition, repair, 

replacement, ·reconstruction, remod­
eling or remediation of property due 
to contamination by : "pollutants" or 
due to the presence, growth, prolif­
eration, spread or any activity of 
"fungus", wet or dry rot or bacteria; 
or 

(b) Any. costs associated with the en-· 
forcement of an ordinance or law 
which requires any insured or others 
to test for, monitor, clean ·up;· remove, 
contain, treat, detoxify or neutralize, 
or in any way respond to, or assess 
the effects of "pollutants", "fungus", 
wet or dry rot or bacteria. 

(6) The most we wiil p~y under this Addi­
tional Coverage, for each described 
building insured under this Coverage 
Form, is $10,000 or 5% of the Limit of 
Insurance applicable to that building, 
whichever is Jess. If a damaged building 
is covered under a blanket Limit of In­
surance which applies to more than one 

'building or item of property, then the 
most we· will pay . under this Additional 
Coverage, for that damaged building, is 
the lesser ·of: $1 0,000 or 5% times the 
value of the damaged bUilding as of the 
time of loss times the applicable coin­
surance percentage. 

The amount payable under this Addi­
tionaiCoverage is additional insurance. 

('7) With respect to this Additional Cover• 
··.age: 

(a) We will not pay for the Increased 
Cost of Construction: 

(i) ·Until the property is actually re­
paired or replaced, at the same or 
another premises; and 

(ii)Unless. the repairs or replace­
ment are made as soon as rea­
sonably possible after the loss or 
damage, not to .exceed two years. 
We may .. extend this period in 
writing during the two years. 

{b) •If the building is repaired or replaced 
at the same premises, orif you elect 
to rebuild at another premises, the 
most we will pay for the Increased 
Cost of Construction, subject to the 
provisions of e.(6) of this Additional 
Coverage, is the increased cost of 
construction at the· same premises. 

(c) ·If the ordinance or Jaw requires relo­
cation to another premises, the most 
we will pay for the Increased Cost of 

. Construction, . subject to the provi­
sions of e.(6) of this Additional Cov­
erage, is the increased cost of con­

... struction at the new premises. 
~(8) This · Additiohal Coverage is not subject 

to the. terms df the Ordinance or Law 
Exclusion, to the extent.that such Exclu­

. sian would conflict with the provisions of 
this Additional Coverage. 

· · (9) The costs addressed in the Ldss Pay­
ment and Valuation Conditions, ·and the 
Replacement Cost Optional Coverage, 
in this Coverage Form, do not include 
the increased cost attributable to en­
forcement of an ordinance or law. The 
amount payable under this Additional 

·· · .· Coverage, as stated in e.{ G) of this Ad­
ditional Coverage, is not subject to such 
limitation. 

f. Electronic Data 
· (i) Under this' Additional Coverage, elec­

···· tronic data has the meaning described 
·under Property Not Covered - Electronic 
Data. 

(2) Subject to the provisions of this Addi­
tional Coverage, we will pay for'the cost 
to replace or restore electronic data 
which has been destroyed or corrupted 
by a Covered Cause of Loss. To the 
·extent that electronic data is 1 not re­
placed or restored, the loss will be val-

. ued at the cost .of replacement of the 
media on which the electronic data was 
stored, with blank media of substantially 
identical type. · 

(3) The Covered Causes of Loss applicable 
to Your Business Personal Property ap­
ply to this Additional Coverage· - Elec­
tronic Data, subject to the following: 
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. (a) If _·the:· Causes .bf Loss - Special 
Form applies,· .coverage under this 

··Additional Coverage - Electronic 
Data .is Jirnited . to the "specified 
causes of loss" as defined in that 
form, and Collapse as set forth in 
. that forrn. 

lf the Causes Of Loss - Broad Form 
applies, coverage under this Addi-

. tiona! Coverage -·Electronic Data in­

. eludes Collapse as set forth in that 
form. 

· (c) If the Causes Of Loss Form is en­
dorsed to add a Covered Cause of 
Loss, the additional Covered Cause 
"of.Loss does not apply to the cover­
age provided under this Additional 
Coverage -Electronic Data. 

(d) The Covered Causes of Loss include 
a virus harmful code or similar in­
structlo~ introduced into or enacted 
.on a computer system (including 
electronic data) or . a . network to 
which it is connected, designed to 
damage or destroy any part of the 

·system or disrupt its normal opera­
tion.·But there is no coverage for loss 
or damage caused by or resulting 

· from manipulation of a computer 
system (including electronic data) by 
any employee, including a temporary 
or leased employee, or by an entity 
retained by you or for you to inspect, 
design, install, modify; maintain, re­
pair or replace that system. 

(4) The most we will pay under this Addi­
tional Coverage<~ Electronic Data is 

. . .. $2,500 for all loss or damage sustained 
in any 0ne policy year, regardless of the 
number of occurrences of loss or dam~ 
age or the number of premises, loca­
tions or computer systems involved. If 
'loss payment ,on the first occurrence 
does not exhaust this amount, then the 
balance is available for subsequent loss 
or damage sustained in biJt not after that 
policy year. With respect to an occur­
rence which begins in one policy year 

and continues or results in additional 
loss or damage ih a subsequent policy 
year(s), all loss or damage is deemed to 
be sustained in the policy year in which 
the occurrence began. 

5. Coverage Extensions :' 

Except as otherwise provided, • the following 
Extensions 'apply to property located in or on 
the building described in the Declarations or in 

. the open (orin a vehicle) within 100 feet of the 
described premises . 

. If a Coinsurance percentage of 80% or more 
or, a Value Reporting period ~ymbol, is shown 
in the Declarations, you may extend the insur­
ance provided by this Coverage Part as fol­
lows: 

a. Newly Acquired Or Constructed Property 

(1) Buildings . 
If this policy covers Building, . you may 
extend thatinsurance to apply to: 

(a) Your new buildings while being built 
on the described premises; and 

(b) Buildings you acquire at locations, 
other than .the .described premises, 
intended for: 

(i) Sirnilar use · as ·the building de­
scribed in the Declarations; or 

(ii) Use as awar~house. 
The most we will pay for loss or damage 
under this Extension is $250,000 at each 
building. 

(2) Your Business Personal Property 
·(a) If this policy covers Your Business 

Personal Property, you may extend 
that insurance to apply to: 

(i) Business · personal property, 
ihcluding such property ''that you 
newly acquire, at any location you 

· acquire other than at fairs, trade 
shows or exhibitions; 

(ii) Business personal property, 
including such property that you 

. ·newly acquire, located at your 
newly constructed or acquired 
buildings at . )he location de­
scribed in the Declarations; or 

(iii) Business personal property that 
. you newly acquire, located at the 

.described premises. 

The most . we will pay for loss or 
damage under this Extension is 
$100,000 at each building. 

(b) This Extension does not apply to: 

(i) Personal property of others that is 
temporarily in your possession in 
the course of .installing or per­
forming work on such property; or 
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(ii) Personal property of others that is 
temporarily in your possession in 
the course of your manufacturing 
or wholesaling activities. 

(3) Period Of Coverage 
With respect to insurance on or at each 
newly acquired or constructed property, 
coverage will end when any of .the fol­
lowing first occurs: 

(a) This policy expires; 

(b) 30 days expire after you acquire the 
property or begin 'construction of that 
part of the building that would qualify 
as covered property; or 

(c) You report values to us. 

We will charge you additional premium 
for values reported from the date you 
acquire the property or begin construc­
tion of that part of the building that would 
qualify as covered property. 

b. Personal Effects And Property Of Others 
You may €xtend the insurance that applies 
to Your Business Personal Property to ap­
ply to: 

(1) Personal effects owned by you, your 
officers, your partners or members, your 
managers or your employees. This ex­
tension does not apply to loss or.dam­
age by theft. 

(2) Personal property of others in your care, 
custody or control. 

The most we will pay for loss or damage 
under this Extension is $2,500 at each de­
scribed premises. Our payment for loss of 
or damage to personal property of others 
will only be for .the account of the owner of 
the property. 

c. Valuable Papers And Records (Other 
Than Electronic Data) 

· (1) You may extend the insurance that 
applies to Your Business Personal 
Property to . apply to the cost to replace 
or restore the lost information on valu­
. able papers and records for which dupli­
cates do not exist. · · But this Extension 
.does not apply .to valuable papers and 
records which .exist as electronic data. 
Electronic data has the meaning de­
scribed under Property Not Covered -
Electronic Data; 

(2) If the Causes Of Loss - Special Form 
applies, coverage ·under this Extension 
is limited to the "specified causes of 
loss" as defined in that form, and Col­
lapse as set forth in that form. ; 

(3) If the Causes Of Loss - Broad Form 
applies, coverage under this Extension 
includes Collapse as set forth in that 
form. ' 

(4) Under this Extension, the most we will 
pay to replace or restore the lost infor-

. mation 'is $2,500 at €ach described 
premises, unless a higher limit is shown 
in the Declarations~ Such amount is ad­
ditional insurance. We will also pay for 
the cost of blank material for reproduc­
ing ·the records '(whether or not dupli­
cates exist), and (when there is a dupli­
cate) for the cost of labor to tran~cribe or 
copy the records. The costs df blank 
material and labor are subject to the ap­
plicable Limit of lnsi.Jra.nce on Your 
Business Personal Property arid there­
fore coverage of such costs is not addi­
tional insu ranee. 

·. d. Property Off~Premises 

(1) You may extend the Insurance provided 
by this Coverage Form to apply to your 
Covered Property while it is away from 
the described premises, if it is: : 

(a) Temporarily at a location you do not 
own, lease or operate; 

(b) In storage at a location you lease, 
provided the lease was executed af­
ter the beginning of the curr~nt policy 
term; or 

(c) At any fair, trade show or exhibition. 

(2) This Extension does not apply 'to prop­
erty: 

(a) In or on a vehicle; or 

CP00100402 © 180 Properties, Inc.,. 2001 
1 

Page 7 of 14 
I 

0 



·(b) lri ttie care', custody or control of your 
salespersons, unless the property is 
in such .'Care, custody or control at a 
fair, trade show or exhibition. 

(3) The mostwe·wlll pay for loss or damage 
·under this Extension is $10,000. 

e. Outdoor P~operty 
You may extend the insurance provided by 
this Coverage Form to apply ·to your out­
door fences, radio and television antennas 
(including satellite dishes), signs (other than 
signs attached to buildings), trees, shrubs 
and plants ·(other than "stock" of trees, 
shrubs or plants), including debris removal 
expense, caused by or resulting from any of 
the following causes of Ioss if they are Cov­
ered Causes of Loss: 

(1) Fire; 

(2) Lightning; 

(3) Explosion; 

(4) Riot or Civil Commotion; or 

(5) Aircraft. 

The' most we will pay for loss or damage 
under this Extension is $1 ,000, but not 

• more than $250 for any one tree, shrub or 
plant. These limits apply to any one occur­
rence, regardless of the types or numberof 
items lost or damaged in that occurrence. 

.. , f. Non:.Owned Detached Traiiers 
(1) You may . extend the insurance that · 

. applies to Your Business Personal 
· Property to apply to loss or damage to 
trailers that you do not own, provided 
that: 

(a) The trailer is used in your business; 

(b) The trailer is in your care, custody or 
control at the premises described in 
the Declarations; and 

·. (c) You have a' contractual responsibility 
· to pay for loss or damage to the 

trailer. 

(2) We will not pay for'any loss or damage 
that occurs: , . .. 

(a) While the trailer is attached to any 
motor vehicle or motorized convey­
ance, whether or not the motor vehi· 
cle or motorized conveyance is in 
motion; 

(b) During hitching'br unhitching opera­
tions, or when a trailer becomes ac­
. cidentally unhitched from a motor 
vehicle or motorized conveyance. 

(3) The most we will pay for loss or damage 
under this Extension is $5,000, unless a 
higher limit is shown in the Declarations. 

·. (4) This insurance is excess over the 
amount due (whether you can collect on 
it or not) from any other insurance cov­
ering such property. 

Each of these Extensions is .additional insurance 
unless otherwise indicated. The Additional Condi­
tion, Coinsurance, {;!oes not apply to these Exten­
sions. 

B. Exclusions And Limitations 
See applicable Causes of Loss Form as shown in 
the Declarations. 

C. Limits Of Insurance 
The most we will pay for' los~ or damage in any 
one occurrence is the applicable Limit of Insurance 
shown in the Declarations.· 

The most we will pay for loss or damage to out­
door signs attached to buildings is $1 ,000 per sign 
in any one occurrence. 

The limits applicable to the Fire Depal'tment Serv­
ice Charge and Pollutant Clean Up and Removal 
Additional Coverages are in addition to the Limits 
of Insurance . 

Payments under the Preservation of Property Ad­
ditional Coverage will not increase the applicable 
Limit of Insurance. 

D. Deductible 
In any one occurrence of .Joss or damage (herein-

. after referred to as loss), we will first reduce the 
amount of loss if required by the Coinsurance 
Condition or the Agreed Value Optional Coverage. 
If the adjusted amount of loss is less than or equal 
to the Deductible, we will not pay for that loss. If 
the adjusted amount of loss exceeds the Deducti­
ble, we will then subtract the Deductible from the 
adjusted amount of loss, and will pay the resulting 
amount or the Limit of Insurance, whichever is 
less. 

When the occurrence involves loss to more than 
one item of Covered Property and separate Limits 
of Insurance apply, the losses will not be com­
bined in determining application of the Deductible. 
But the Deductible will be applied only once per 
occurrence. 
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Example No. 1: 
(This example assumes there is rio coinsurance pen­
alty.) 

Deductible: 
Limit of Insurance...;.. Bldg. 1: 

Limit of Insurance -Bldg. 2: 
Loss to Bldg. 1: 
Loss to Bldg. 2: 

$ 250 
$ 60,000 
$ 80,000 
$ . 60,100 
$ 90,000 

The amount of loss to Bldg. 1 ($60, 1 00) is less 
than the sum ($60,250) of the Limit of Insurance 
applicable to Bldg. 1 plus the Deductible. 

The Deductible will be subtracted from the amount 
of loss in calculating the loss payable for Bldg. 1: 

$ 60,100 

250 

$ 59,850 Loss Payable~ Bldg. 1 

The Deductible applies once per occurrence and 
therefore is not subtracted in determining the 
amount of loss payable for Bldg. 2. Loss payable 
for Bldg. 2 is the Limit of Insurance of $80,000. 

Total amount of loss payable: $59,850 + 80,000 = 
$139,850 

Example No. 2: 
(This example, too, assumes there is nocdinsurance 
penalty.) · 

The Deductible and Limits of Insurance are the same 
as those in Example No. 1. 

Loss to Bldg. 1: · $ 70,000 
(exceeds Limit oflnsurance plus Deductible) 
Loss to Bldg. 2: $ 90,000 
(exceeds Limit of Insurance plus Deductible) 
Loss Payable -Bldg. 1: $60,000 
(Limit of Insurance) 
Loss Payable - Bldg. 2: $80,000 
(Limit of Insurance) 

Total amount of loss payable: 
$140,000 

E. Loss Conditions 
The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Abandonment 
'There ca:n be no abandonment of any property 
to us. 

2. Appraisal 
If we a.nd 'YOU disagree on the value of the 
property or the amount of loss, either may 
make written demand for an appraisal of the 
loss. In this event, each party will select a 
competent and impartial appraiser. The two 
appraisers will select an umpire. If they cannot 
agree, either may request that selection be 
made by a judge of a court having jurisdiction. 
.The appraisers will state separately the value 
of the property and amount of loss. If they fail 
to agree, they will submit their differences to 
the umpire. A decision agreed to by 

1 

any two 
will be binding. Each party will: 

a. Pay Its chosen appraiser; and . 
.j 

b.· Bear the other expenses of the ~ppraisal 
· and umpire equally. 

If there ·is an appraisal, we will still retain our 
right to deny the claim. · ! 

3. Duties In The Event Of Loss Or Dam!age 

a. You must see that the following ar~ done in 
the everit of loss or damage to !Covered 
Property: 1 

(1) Notify the police if a law may hiive been 
broken. 

(2) Give us prompt notice of the loss or 
damage. Include a description of the 
property inVolved. 

(3) As soon as possible, give us a descrip­
tion of how, when and where the loss or 
damage occurred. · 

(4) Take all reasonable steps to pfotect the 
Covered Property from further idamage, 
and keep a record of your expenses 
necessary to protect the Covered Prop­
erty, .for consideration in the .si9ttlement 
of the claim. This will not increase the 
Limit of Insurance. However, we will not 
pay for any subsequent toss or damage 
resulting from a cause of toss that is not 
a Covered Cause of Loss. Alsd, if feasi­
ble, set the damaged property aside and 
fn the best possible· order for i9xamin a-
tlon. . 

1 

(5) At our request, give us compl~te inven­
tories of the damaged and undamaged 
property. Jnclude quantities, costs, val­
ues and amount of loss claimed. 

(6) As often as may be reasonably !required, 
permit us to inspect the property proving 
the loss or damage and examine your 
books and records. 

I 

i 
I 

I 
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Also permit us to take samples of dam­
aged and undamaged .property for in­
spection, testing and analysis, and per­
mit us to make copies from your books 
and records. ·. 

(7) Send us a signed, sworn proof of loss 
containing the information we request to 
investigate the clairn. You must do this 
within· 60 days after our request. We will 
supply you with the necessary forms . 

. (8) Cooperate with us in lhe investigatiOn or 
.. settlement of the claim. 

b. We may examine any insured under oath, 
while not in the presence of any other in­
sured arid at such times as may be rea­
sonably ·required, about any matter relating 
to this insurance or the claim, including an 
insured's books and records. In the event of 
an examination, an insured's answers must 
be signed. 

4. Loss Payment 
a. In the event of loss or damage covered . by 

this Coverage Form, at our option, we will 
.. either: 

(1) Pay the value of lost or damaged prop· 
erty; 

(2) Pay the cost of repairing or replacing the 
lost or damaged property, subject to b. 
below; . 

(3) Take all or any part of the property at an 
agreed or appraised value; or 

{4) Repair, ·rebuild or replace the property 
with other property of like kind and qual­
ity, subject to b. below. 

We will determine the value of lost or dam­
aged property, or the cost of its· repair or re­
placement, in ·accordance with the applica• 
ble terms of the Valuation· Condition in this 
Coverage Form or any applicable provision 
which amends bt supersedes the Valuation 

. Condition. 

b. The cost to repair, rebuild or replace does 
not include the increased cost attributable 
to enforcement of any ordinance or law 
regulating the construction, use or repair of 
any property. 

c. We will give notice of ouf intentions within 
30 days after we receive the sworn proof of 
loss.· 

d. We will not pay you more than your finan­
cial interest in the Covered Property. 

e. We may adjust losses with the owners of 
lost or damaged property if other than you. 
If we pay the owners, such payments will • 
satisfy your claims against us for the own­
ers' property. We will not pay the owners 
more than their financial interest in the 
Covered Property. 

f. We may elect to defend you against suits 
arising from claims of owners of property. 

··We will do this at our expense. 

g. We will pay for covered loss or damage 
within 30 days after we receive the sworn 
proof of loss, 1f you have complied with all 
of the terms of this Coverage Part and: 

(1) We have .reached agreement with you 
• on the amount of loss; or 

(2) An appraisal award has been made. 

5. Recovered Property 
If eitheryou or we recover any property after 
loss settlement, that party must give the other 
prompt notice. At your option, the property will 
be returned to you. You must then return to us 
the amount we paid to you for the property. We 
will pay recovery expenses and the expenses 
to repair the recovered property, subject to the 
Limit of Insurance. 

6. Vacancy 

a. Description Of Terms 

(1) As used in this Vacancy Condition, the 
term building and the term vacant have 
the meanings set forth in (1)(a) and 

· (1)(b) below: · · · 

(a) When this policy is issued to a ten­
ant, and with respect to that tenant's 
interest in Covered Property, building 
means the unit or suite rented or 
leased to the tenant. Such 'building is 
vacant when it does not contain 
enough business . personal property 
to conduct customary operations. 

(b) When this policy is issued to the 
owner or general lessee of a build· 
ing, building means the entire build· 
ing. Such building is vacant unless at 
least 31% of its total square footage 
is: 

(i) Rented to a lessee or sub~lessee 
and used by the lessee or sub­
lessee to conduct its customary 
operations; and/or 

(ii) Used by the building owner to 
conduct customary operations. 
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(2) Buildings under construction or renova- .. 
tion are not considered vacant. 

b. Vacancy Provisions 

If the building where loss or damage occurs 
has been vacant for·more than 60 consecu­
tive days before that loss or damage oc-

, curs: 

(1) We will not pay for any loss or damage 
caused by any of the following even if 
they are Covered·causes of Loss: 

(a) Vandalism; 

(b) Sprinkler leakage, unless you have 
protected the. system against freez-
ing; · 

(c) Building glass breakage; 

(d) Water damage; 

(e) Theft; or 

(f) Attempted theft. 

(2) With respect to Covered. Causes of Loss 
other than those listed in b.(1 )(a) 

.. through 'b.(1)(f) above, . we . will reduce 
the amount we would otherwise pay for 
the loss or damage by 15%; 

7. Valuation 

We will determine the value of Covered'Prop· 
erty in the event of loss or damage as follows: 

a. At actual cash value as of the time of loss 
or damage, except as provided in b., c., d. 
and e. below .. 

b. If the Limit onnsurance for Building satis­
fies the Additional Condition, Coinsurance, 
and the cost to repair or replace the dam­
aged building property is $2,500 or less, we 
will pay the cost of building repairs or re-
placement.. · 

The cost of building repairs or replacement 
does not include the increased cost attrib­
utable to enforcement of any ordinance or 
law regulating the construction, use or re­
pair of any property. However, the following 
property will be :valued . at _the actual cash 
value even when attached to the building: 

{1) Awnings or floor coverings; 

(2) Appliances .for refrigerating, ventilating, 
cooking, dishwashing or laundering; or 

. (3) Outdoor equipment or furniture. 

c. ''Stock" you have sold but not delivered at 
the selling price less discounts and ex­
penses you otherwise would have had. 

. d. Glass at the cost of replacement with safety 
glazing material if required by Jaw. ; 

e. Tenant's Improvements and Better"'ents at: 

{1) Actual cash value of the lost hr dam­
aged property if you make 1 repairs 
promptly. 

(2) A proportion 'of your original cost if you 
do not make repairs promptly. We will 
determine the proportionate value as 
follows: · 

(a) Multiply the original cost by the num­
ber of days from the loss or :damage 
to the expiration of the lease; and 

(b) Divide the amount determin~d in (a) 
above by the number of days from 
the installation of improvements to 
the expiration of the lease. 1 

If your lease contains a renewal option, 
the expiration of the renewal option pe­
riod will replace the expiration of the 

· -lease in this procedure. 
1 

(3) ·Nothing if others pay for repai~s or re­
placeme'nt. 

F. Additional Conditions 

The following condilions apply in additioh to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Coinsurance 
· · If a Coinsurance percentage is showh in the 

Declarations, the following condition applies. 

.a. We will not pay ,the full aniourit of any loss if 
the value of Covered Property at the time of 
loss times the .Coinsurance percentage 
shown for it in the Declarations is greater 
than the Limit of Insurance for the property. 

Instead, we will determine the most we will 
pay using the folloWing Steps: · 

{1) Multiply. the value of Covered ~roperty 
at the time of loss by the Coinsurance 
percentage; i 

I 

{2) Divide the Limit of lnsurance1 of the 
property .by the figure determined in 
Step (1); 
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(3) Multiply thetotalam6unfof foss, before 
the application of ·any deductible, by the 

<figure determined inStep (2); and 

{4)Subttact the deductible from the figure 
· determined In Step (3). . 

We will pay .the amount determined in Step 
· (4) or the limit· of·· insurance, whichever is 
less. For the remainder, you will either have 
to rely on other insurance or absorb the loss 
yourself. 

Example No~·1 {Underinsurance): 

When: The value of the prop­
erty is $ 250,000 
The Coinsurance per..: 
centage for it is 
The Limit of Insurance · 
foritis $ 
The Deductible is $ 
The amount of loss is . $ 

80% 

100,000 
250 

40,000 

step {1): $2so,ooo )( eo%= $200,ooo 
(the minimum amount of insurance to 
meet your Coinsurance requirements) 

Step {2): $1 00,000 • $200,000 = .50 · 
· Step {3): $40,000 x .50= $20,000 
Step (4): $20,000- $250 = $19,750 

we will pay no more than $19,750. The remaining 
$20,250 is not covered. 

Example No. 2 {Adequate Insurance}: 

When: The value of the prop-
erty is . .. 
The Coinsurance per~ 
centage for it is 
The Limit of Insurance 
for it is 
The Deductible is 

.The amount of toss is 

250,000 

. 80% 

$ 200,000 
,.$ 250 
.$ 40,000 

The minimum amount of insurance to meet 
your Coinsurance requirement is $200,000 
($250,000 x 80%). Therefore, the Limit ·of 
Insurance ih this Example is adequate and 
no penalty applies. We wiH pay no more 
than $39,750 ($40;000 amount of loss mi­
nus the deductible of $250). 

b. If one Limit of Insurance applies to two or 
more separate items, this condition will ap· 
ply to the total of all property to which the 
limit applies. 

Exbmp1e No. 3: 

When: The value of property is: 
Bldg. at Location No.1 
Bldg. at LocationNo. 2 
Personal Property at 
Location No. 2 

The Coinsurance per­
centage for ins 
The Limit of Insurance 
for Buildings and Per­
sonal Property at Loca· 
tion Nos. 1 and 2 is 
The Deductible is 
The amount of loss is: . 
Bldg. at Location No. 2 
Personal Property at 
Location No. 2. 

; $ 75,000 
$ 100,000 

$ .... 75.000 
. $ 250,000 

90% 

$ 180,000 
$ 1,000 

$ 30,000 

$ 2Q,QQQ 
$ 50,000 

Step {1): $250,000 X 90% = $225,000 
. (the minimum amount of insurance to 
.meet your Coinsurance requirements 
and to avoid the penalty shown below) 

Step {2): 

Step {3): 
Step (4): 

$180,000. $225,000 = .80 
$50,000 X .80 = $40,000 
.$40,000-:$1,000 = $39,000 

We will pay no more than $39,000. The remaining 
$11,000 is not covered. 

2. Mortgageholders 
a. The term mortgageholder includes trustee. 

b. We will payforcovered loss of ordamage 
to buildings or structures to each mortgage· 
holder shown in the Declarations in their or­
der of precedence, as interests may appear. 

c. The mortgageholder has the right to receive 
.loss payment even if the · mortgageholder 
has started foreclosure or similar action on 
the bUilding or structure; · 

. d. If we deny your claim because of your acts 
or because you have failed to comply with 

. the terms of this Coverage .Part, the mort· 
gageholder will still have the right to receive 
loss payment if the mortgageholder: 

{1} Pays any premium due under this Cov· 
erage Part at ·our request if you have 
failed to do so; ·· · · 

(2} Submits·· a· signed, sworn proof of toss 
within 60 days after receiving notice 
from us of your failure to do so; and 
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(3) Has notified us of any change in owner­
ship, occupancy or substantial change in 
risk known to the mortgageholder. 

All of the terms of this Coverage Part will 
then apply directly to the mortgageholder. 

e. If we pay the mortgage holder for any loss or 
damage and deny payment to you because 
of your acts or because you have failed to 

· · . comply with the terms of this Coverage 
Part: 

(1) The· mortgageholder's rights under the 
mortgage will be transferred to us to the 
extent of the amount we pay; and 

(2) The mortgagetiotder's right· to recover 
· the full amount of the mortgageholder's 

claim will not be impaired. 

At our option, we may pay to the mortgage­
holder the whole principal on the mortgage 
plus any accrued interest. In this event, 
your mortgage and note will be transferred 
to us and you will pay your remaining man­
gage debt to us. 

f. If we cancel thi~ policy, we will give written 
notice to the mortgageholder at least: 

(1) 1 0 days before the effective date of 
cancellation if we cancer for your non­
payment of premium; or 

(2) 30 days· before the "effective date of 
cancellation if we cancel for any other 
reason. 

g. If we elect not to renew this policy, we will 
give written notice to the mortgageholder at 
least 1 0 days before the expiration date of 
this policy. 

G. ·Optional Coverages 
If shown as applicable in the 'Declarations, the fol­

. lowing Optional Coverages apply separately to 
.each item. 

·1. Agreed Value · 

a. The Additional Condition, Coinsurance, 
does not . apply to Covered Property to 
which ~his Optional . Coverage applies. We 
will pay no more for ·loss of or damage to 
that property than the proportion that the 
. Limit of Insurance under this Coverage Part 
for the property bears to the Agreed Value 
shown for it in the Declarations. 

b. If the expiration date for this Optional Cov­
erage shown in the Declarations is not ex­
tended, the Additional Condition, Coinsur­
ance, is reinstated and this Optional Cover­
age expires. 

. c. The terms of this Optional Coverage apply 
only to loss or damage that occurs: 

(1) On or after the effective dat~ of this 
Optional Coverage; and 

(2) Before the Agreed Value expiration date 
shown in the Declarations or the policy 
expiration .date, whichever occurs first. 

2. lliflation Guard 
' . ' ' i 

a. The Limit of Insurance for propertY: to which 
this Optional Coverage applied Will auto­
matically Increase by the annual percentage 
shown in the Declarations. 1 

b . .. The amount of increase will be: I 

(1) The Limit of lnsuranc~ that applied on 
the most recent of the policy jnception 
date, the policy anniversary date, or any 
other policy change amending ,the Limit 
·of Insurance, times I 

(2) The percentage of annual 
1
increase 

shown in the Declarations, expr~ssed as 
a decimal (example: 8 o/ois .08),jtimes 

(3) The number of days since the beginning 
of the current policy year or the I effective 
date of the most recent policy change 
amending the Limit of Insurance, divided 
by 365. i 

Example: 

If: The applicable Urnit of 
Insurance is $ ~00,000 
The annualpercentage 
increase is 

. The number of days 
. since the beginning of 

the policy year (or last 
policy change) is 
The amount of increase 
iS $1 00,000 X .08 X 146 
• 365::: $ 

3. Replacement Co~t . ·. · : 

8% 

146 

3,200 

I 

a. Replacement Cost (without . deduction for 
depreciation) replaces Actual Cash' Value in 
the Loss Condition, Valuation, of this Cov-
erage Form. i 

b. This Optional Coverage does not apply to: 

(1) Personal property of others; 

(2) Contents of a residence; 

I 
I 
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(3) Works~ of art, aritiqLies . or rare articles, 
including etchings, pictures, statuary, 
marbles, bronzes,· porcelains and bric-a­
brac; or 

,(4) "Stock", unless the Including "Stock" 
option is shown in the Declarations. 

Under the terms dfthis Replacement Cost 
Optional Coverage, tenants' jmprovements 
and betterments are not considered to be 

. the personal property Of others. 

c~ You may make a claim for loss or damage 
covered by this insurance on an actual cash 
value basis instead of • on a replacement 
cost basis. In the event you elect to have 
loss or damage settled on an actLi'al cash 
value basis, you may still make' a claim for 
the additional coverage this Optional Cov­
erage provides if you notify us of your intent 
to do so within 180 days afterthe foss or 
damage. 

d. Wewill not pay on a replacement cost basis 
for any loss or damage: · · 

(1) Until the lost or damaged property is 
actually repaired orreplaced; and 

(2) Unless the repairs of replacement are 
made as soon as reasonably possible 
after the loss or damage. 

With respect to tenants' improvements and· 
betterments, the following also apply: 

(3) If the conditions in d.(1) and d.(2) above 
are not met, the value of tenants' im­
provements and betterments will be de­
termined as a proportion of your original 
cost, as set forth in the Valuation Condi­
tion of this Coverage Form; and 

(4) We will not pay tor loss or damage to 
tenants' improvements and betterments 
if others pay for repairs or replacement. 

e. We will not pay more for loss or damage on 
a replacement cost basis than the least of 
(1 ), (2) or (3), subject to f. below: 

(1) The Limit of Insurance applicable to the 
lost or damaged property; 

(2) The cost· to replace the lost: or damaged 
property with other property: 

(a) Of comparable material a·nd quality; 
and · 

(b) Used for the same purpose; or 

(3) The amount actually spent that is nec­
essary to repair or replace the lost or 
damaged property. 

If a'building is rebuilt at a new premises, the 
cost described in e.(2) above is limited to 
the cost which would have been incurred if 
the building had been rebuilt at the original 
premises. 

f. The cost of repair or replacement does not 
include the increased cost attributable to 
enforcement of any ordinance or law regu­
lating the construction, use or repair of any 
property . 

4. Extension Of Replacement Cost To 
Personal Property Of Others 

a. If the Replacement Cost Optional Coverage 
is shown as applicable in the Declarations, 
then this Extension may also be shown as 
applicable. If the Declarations show this 
Extension as applicable, then Paragraph 
3.b.(1) of the Replacement Cost Optional 
Coverage is deleted and all other provisions 
of the Replacement Cost 'Optional Cover­
age apply to replacement cost on personal 
property of others. · 

. b. With respect to replacement cost on the 
personal property of others, the following 
limitation applies: · 

, If an item(s) of persbna:l property of others 
· is subject to a written contract which gov­

erns your liability for loss or damage to that 
item(s), then valuation of that item(s) will be 

· based on the amount for Which you are li­
able under such contract, but not to exceed 
the lesser of the ,replacement cost of the 

. property or the applicable Limit of 1nsur­
ance. 

H. Definitions 
1. "Fungus" means any type or form of fungus, 

including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or re­
leased by fungi. 

2. "Pollutants" means any solid, liquid, gaseous or 
thermal irritant or contaminant, including 
smoke, vapor, soot, fumes, acids, alkalis, 
chemicals and waste. Waste Includes materials 
tO be recycled, reconditioned or reclaimed. 

.. 3. "Stock'' means merchandise held in storage or 
for sale, raw materials and in-process or fin­
ished goods, including supplies used in their 
packing or shipping. 
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COMMERCIAL PROPERTY 
CP 00 32 04 02 

BUSINESS INCOME (WITHOUT EXTRA EXPENSE)' 
. COVERAGE FORM 

various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and 
what is and is not covered. ' 

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The 
words "we", "us" and "our" refer to the Company providing this insurance. : 

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G . .;- Defini­
tions. 

A. Coverage 

1. · Business Income 

Business Income means the: 

a. Net ·Income (Net Profit or Loss before in­
come taxes) that would have been earned 
or incurred; and 

b. Continuing normal operating expenses 
incurred, including payroll. 

For manufacturing risks; Net Income includes 
the net sales va:lue of production. 

Coverage is provided as described and limited 
below for one or more of the following options for 
which a Limit of Insurance is shown in the Decla­
rations: 

a. Business Income including '.'Rental Value". 

b. Business Income other than "Rental Value". 

c. "Rental Value". 

If option a. above is selected, .the term Business 
Income will include "Rental Value". If option c. 
above is selected, the term Business Income will 
mean "Rental Value'' only. 

If Limits of Insurance a:re shown under more than 
one of the above options, the provisions of this 
Coverage Part apply separately to each. 

We will pay for the actual loss of Business Income 
you sustain due to the necessary "suspension" of 
your "operations" during the "period of restoration•. 
The "suspension" must be caused by direct physi-

. cal loss of or damage· to property at premises 
which are described in the Declarations and for 
which a Business Income Limit of Insurance is 
shown in the Declarations. The loss or damage 

· must be· caused by .or result from a Covered 
Cause .of Loss. With respect to loss of or damage 
to personal property in the open or personal prop­
erty in a vehicle, ~he described premises include 
the area within .iOO Jeet of the site at which the 
described premises. are located. 

With respect to the requirements set forth in the 
preceding paragraph, if you occupy only part of 
the site at which the described premises are lo­
cated, your premises means: 

a. The portion of the building which ~ou rent, 
lease or occupy; and , 

· · b: Any are·a withln the building or on the site at 
· which the described premises are lbcated, if 
that area services, or Is used to gaih access 

. to, the described premises. 

. 2. Covered Causes Of Loss, Exclusions And 
Limitations 

See applicable Causes of Loss Form as shown 
in the Declarations. 

3. Additional Limitation -Interruption bf 
Computer Operations ' 

a. Coverage for Business Income does not 
apply when ·a "suspension" of "op:erations" 
is caused by destruction or corruption of 
electronic data, or any loss or damage to 
electronic data, except as provided under 

. the Additional Coverage .- Interruption Of 
·Computer Operations. · 

b. Electronic data means information; facts or 
computer programs stored as. orion, cre­
ated or used on, or transmitted td or from 
computer software {including systems and 
applications software), on hard or floppy 
disl<s, CO-ROMs, tapes, drives, cells, data 
processing devices or any other 

1

reposito­
. ries of computer softWare which are used 
with electronically controlled equipment. 
The term computer programs, refetred to in 
the foregoing description of electronic data, 

· means a set of related electronic instru c­
tions which direct the operations and func­
tions of .a computer or device connected to 
it, which enable the computeror device to 
receive, process, store, retrieve ! or send 
data. ! 

' I 

I 

I 
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4. Additional Coverages , 

a. Expenses To Reduce Loss 

In the' event of ·a covered loss of Business' 
Income; we will pay necessary expenses 
you incur, except the cost of extingi.lisliing a 
fire, to avoid further loss of Business In­
come. The total of our payment for Busi-

,' ness Income loss and Expenses to Reduce 
Loss will not be more than the Business In­
come loss that would have been payable 
under this Coverage Form (after application 
of any , Coinsurance penalty) if the · Ex­
penses to Reduce Loss had riot ,been in· 
curred. This coverage does not increase 
the Limit of Insurance. 

,The Coinsurance condition does not apply 
specifically to such Expenses to Reduce 
Loss, but it is used as described above to 

· determine the total amount payable. 

b. Civil Authority , 

We will pay for the actual loss of Business 
.Income you sustain caused by action of civil 
authority that prohibits . access to the de­
scribed premises due to direct physical loss 
of or damage to property, other than at the 
described premises, caused by or resulting 
from any Covered cause of Loss. This cov­
erage begins 72 hours after the time of that 
action, and will apply for a period of up to 
three consecutive weeks from the date on 
Which the coverage begins. 

c. Alterations And New Buildings 

We will pay· for the actUal loss of Business 
, Income you sustain' due to direct physical· 
loss or damage at the described premises 
caused by or .resulting from any Covered 
Gause of Loss to: 

(1) New buildings or structures, whether 
complete or under construction; 

(2) Alterations or additions to . existing 
buildings· or structures; and·· 

(3) .Ma~hinery, , equipment, . supplies or 
:building · materials located on or within 
· 100 feet of the described premises and: 

·(a) Used in the construction, .. alterations 
or 'additions; or 

(b) Incidental to the .. occupan'cy of new 
··buildings. 

. If such direct physical loss or damage de­
. lays the start of "operations'', the "period of 
restoration" will begin on the date "opera­
tions" Would have begun if the direct physi­
cal loss or damage had not occurred. 

d. Extended Business Income 

(1) Business Income Other Than "Rental 
Value" 

·n the' necessary •suspensidn• of your 
• "operations" produces a Business In­

come loss payable under this policy, we 
will pay for the actual loss of Business 
Income you incur during the· period that: 

(a) Begins on the date property(exCept 
"finished stock") is actually .repaired, 
rebUilt or replaced and "operations" 
are resumed; and . 

(b) Ends on the earlier of: 

(i) The date you could restore your 
"operations", with reasonable 
speed, to the level which would · 
generate the business income 
amount that would have existed if 
no direct physical Joss or damage 
.had occurred; or 

(ii) 30 consecutive days after the 
date determined in (1)(a) above. 

However, · £xtended Business Income 
ooes not apply to loss of Business In­
come incurred as·· a result of unfavorable 
business conditions caused by . the im­
pact of the Covered cause of Loss in 
the area where the desctibed premises 
a:re located. 

Loss of . Business Income must be 
caused by direct physical loss or dam­
age at the described premises caused 
by or resulting from any Covered Cause 
of Loss. 

'(2) ''Rental Valuei; 

·If the necessary rsuspension" of your 
"operations" produces a ".Rental Value" 
Joss payable . under this policy, we will 
pay for the acfual .toss of "Rental Value" 
you incur during the period that: 

(a) Begins .on the date property is actu­
ally repaired, rebuilt or replaced and 

· tenantability is restored; and · 

(b) Ends on the earlier of: 

(i) The date you·'coUid restore te'nant 
occupancy, with reasonable 
speed, to the level which would 
generate ·the !'Rental Value" that 
would have existed if no direct 
'physical loss or damage had oc­
curred; or • 

(ii) 30 consecutive .days ·.after the 
date determined in (2)(8) above: 
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However, Extended Business , Income 
does not apply to loss of "Rental Value" 
incurred as a result of unfavorable busi­
ness conditions caused by the impact of 
the Covered Cause of Loss in the area 
where the described premises are lo­
cated. 

Loss of "Rental Value" must be caused 
by direct physical loss or damage at the 
described premises caused by or re­
sulting from any Covered Cause of 
,Loss. 

e. Interruption Of Computer Operations 

{1) Under this ,Additional :Coverage, elec­
tronic data 'has the meaning described -
under Additional Limitation -Interruption 
Of Computer Operations. 

{2) Subject to all provisions of this Addi­
tional Coverage, you may extend the in­
surance that applies to Business Income 
to apply to a "suspension" of "opera­
tions" caused by an interruption in com­
puter operations due to destruction or 
corruption of electronic data due to a 
Covered Cause of Loss. 

, {3) With respect to the coverage' provided 
under , this Additional Coverage, the 
Covered Causes of Loss ate subject to 
the following: 

(a) If the Causes , Of Loss - Special 
Form applies, ,coverage under this 
Additional Coverage - Interruption 
Of Computer Operations is limited to 
the "specified causes of loss" as de­
fined in that form, and Collapse as 
set forth ih that form. 

(b) If the Causes Of Loss- Broad Form 
applies, , coverage under this Addi­
tional Coverage - Interruption Of 
Computer, Operations includes Col­
lapse as set forth in that form. 

{C) If the Causes Of Loss Form is ,en-
dorsed to add a Covered Cause of 
Loss, the additional Covered Cause 
of Loss does not apply to the cover­
age provided under this Additional 
Coverage - Interruption Of Com­
puter Operations. 

{d) The Covered Causes of Loss include 
a virus, harmful code or similar in­
struction introduced into or' enacted 
on a computer system (including 
electronic data) or a network to 
which· it is connected, designed to 
.damage or destroy 'any part of the 
system or disrupt ,its normal opera­
tion. But there is no coverage for an 
interruption 'related to manipulation 
of a computer system , (Including 
electronic data) by any employee, 
including a temporary or leased em­
ployee, or by an entity retained by 
you or for you to ~nspect, design, in­
stall, maintain, repair or replace that 
system. ' 

· .. {4) The most we will pay under this .Addi­
tional Coverage - Interruption Pf Com­
puter Operations is $2,500 for all loss 
sustained in any one policy year, re­
gardless of the number of interruptions 
or the number of premises, loc'ations or 
computer systems involved. If loss pay­
ment relating to the first interruption 
does not exhaust this amount, ':then the 
balance is available for loss sustained 
as a result of subsequent inte'rruptions 
in that policy year. A balance remaining 
at the end of a policy year does not ih· 
crease the amount of insurance in the 
next policy year. With respect to any in­
terruption which 'begins in one policy 
year and continues or results i in addi­
tional loss in a subsequerlt policy 
year(s), all loss is deemed to' be sus­
tained in the policy year in which the in-
terruption began. 1 

... {5) This Additional .Coverage·- lnt~rruption 
in Computer Operations does not apply 
to loss· sustained after the erld of the 
"period of restoration", everi if the 
amount of insurance stated in {4) above 
has not been· exhausted. 

•· 5. · Coverage Extension 
' 

U a Coinsurance percentage of 50 or more is 
shown in the Declarations, you may e>ttend the 
insurance provided by this Coverage Part as 
follows: ' 

NEWLY ACQUIRED LOCATIONS j 

a. You tnay extend your Business! Income 
Coverage to apply to property at ~ny loca­
tion you acquire other than fairs or exhibi-
tions. , 

:. : 
b. The most we will pay for loss under this 

Extension is $100,000 at each location. 
! 

I 

I 
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c. Insurance' under this Extension for each 
newly acquired location will end when any 
'of the following first occurs: 

(1) This policy e~pires; 
(2) '30 days expire after you acquire or 

. begin to construct the property; or 

{3) You report values to us. 

Wewill charge you additional premium for 
values reported from the date you acquire 
the property. · 

This Extension· is additional insurance. The 
·Additional Conditioh, Coinsurance, does not 
apply to this Extension. 

. B. Limits Of Insurance 

The most we will pay forloss in any one occur­
rence is the applicable Limit of Insurance shown in 

·· the Declarations. · 

The ·limit applicable to the c;verage Extension is 
in addition to the Limit of Insurance. 

Payments under the followihg Additianal Cover­
ages will not increase the 'applicable Limit of In· 
surance: 

1. 'Alterations and'NeW.I3uHclings; 

. 2. Civil Authority; · 

3. Extended Business 1ncome; 

4. Expenses to Reduce Loss. 

C. Loss Conditions · 

:rhe following conditiOns apply in addition to. the 
.·Common Policy . Conditions and the Commercial 
·.· Property Conditions. 

1. Appraisal 

If we and you disagree on the amount of Net 
.Income and operating expense ,or the amount 

. of loss, either may make written demand for an 
appraisal of the loss. In. this event, each party 
will select a competent and impartial appraiser. 

The twd appraisers will .select an umpire. If 
they cannot agree, either may request that se­
lection be made by a judge of a court having 
jurisdiction. The appraisers will state separately 
'the amount of Net .lnt:ome and operating ex­
pense or amount ofloss. If they fail to agree, 
they Will subrnit their differences to the umpire. 
A decision agreed to by any two . will be 'bind­
ing. Each party will: 

a. Pay its chosen appraiser; and 

b. Bear the other' e~penses Of the appraisal 
and umpire equally. 

If there is an appraisal, we will still retain our 
right to deny the claim. · · 

2.· Duties 1n The EventOfLoss 

a. You must see that the following are done in 
· the event of loss: 

(1) Notify the police if a taw may have been 
broken.· 

(2) Give us prompt notice of the direct 
physical loss or damage. Include a de­
scription of the·property involved. 

(3) A§ soon as possible, give Js a descrip­
tion of how, when, and Where the direct 
physical loss or damage occurred. 

(4) Take aJI re'asbnahle steps to protect the 
Covered Property from further damage, 
and keep a record of your expenses 
necessary ·to· protect the Covered Prop­
erty, ;for consideration in ,the settlement 
of the claim. This will not increase the 

.. . Limit of Insurance. However, we will not 
. , pay for any subsequent loss or damage 

resulting from a cause of loss that is not 
a Covered Cause bf. Loss. Also, if feasi­
ble, set the damaged property aside and 
in the best possible order for examina-
tion. · · 

(5) As often as may be reasonably required, 
permit us to inspect the property proving 
.the loss or damage and examine your 
books and records. 

Alsd permit us to take samples of dam· 
aged and undamaged property for in­
spection, testing and analysis, and per­
mit us to make copies from your books 
and records; 

(6) Send us a signed, sworn proof of loss 
containing the information we request to 

,investigate the claim. You must do this 
Within 60 days after our request. We will 
supply you with the necessary forms. 

(7) Cooperate With us in the investigation or 
settlement of the claim. 

:(8) If you intend to continue your business, 
you must resume all or part of your "op­
~rations" as quickly as possible. 

b. we·'may examine any insured under oath, 
while not in the presence of any other in­
sured and a.r such ·times ,as may be rea­
sonably required, about any matter relating 
to this insurance or the claim, including an 
insured's books and records. In 1he event of 
an examination, an insured's answers must 
be signed. 
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3. Loss Determination 

a. The amount of Business Income loss will be 
determined based on: 

{1) The Net Income of the business before 
the direct physical loss or damage oc­
curred; 

{2) The likely Net Income of the business if 
. no physical .loss . or damage had oc­

curred, but not including any Net Income 
that would likely have been earned as a 
result of an increase in the volume of 
business due to favorable business 
conditions caused by the impact of the 
Covered Cause of Loss on customers or 
on other businesses; 

(3) The operating expenses, including pay­
roll expenses, necessary to resume 
"operations" with the same quality of 
service that existed just before the direct 
physical loss or damage; and 

(4) Other relevant sources of information, 
including: 

(a) ·Your financial reCords and account­
ing procedures; 

{b) Bills, iiwoices and ·other vouchers; 
and 

(c) Deeds, liens or contracts. 

b. Resumption Of Operations 

We will reduce'the amount of yollr Business 
Income loss to the extent you can resume 
your "operations", iri whole or in part, by 
using damaged or undamaged property (in­
cluding merchandise or stock) at the de­
scribed premises or elsewhere. 

c. If you do not resume ·"operations", or do not 
resume "operations" as quickly as possible, 
we will pay based on the length of time it 
would have taken to resume "operations" as 

. quickly as possible. 

4. Loss Payment 

We will pay for covered loss within 30 days af­
ter we receive the sworn proof of 1oss, if you 
have complied with all of the terms of this Cov-

. erage Part and: 

.. :a. We have reached agreement with you on 
the amount of loss; or 

b. An appraisal award has been made. 
D. Additional Condition 

COINSURANCE 

If a Coinsurance percentage is shown in the Dec­
. larations, the following condition applies in addition 
· to the Common Policy Conditions a:nd the Com­
mercial Property Conditions. 

We will not pay the full amount of any loss if the 
Limit of Insurance for Business Income is less 
than: 

. a. The Coinsurance percentage shown for 
Business Income in the Declarations; times 

b. The sum of: 

(1) The Net Income (Net Profit or Loss 
before income taxes), and 

{2) Operating expenses, including ·payroll 
expenses, 

that would have been ·earned or incurred 
(had no loss occurred) by your "operations" 
at the described premises for the 12 
months following the inception, or last pre­
vious anniversary date, . of this policy 
(whichever is later). 

Instead, we will determine the most we will pay 
using the following steps: · 

1. Multiply the Net Income and operating expense 
for the 12 months following the inception, or 
last previous anniversary date, of this policy by 

· lhe Coinsurance percentage; 

2. Divide the Limit of Insurance for the described 
premises by the figure determined in Step 1; 
and 

3. Multiply the total amount of loss by the figure 
determined in Step 2. 

We will pay the amount determined in Step 3 or 
the limit of ~nsurance, whichever is less. For the 
remainder, you will either have to rely on other in­
surance or absorb the loss yourself. 

In determining operating expenses for the purpose 
of applying the Coinsurance condition, the follow­
ing expenses, if applicable, shall be deducted from 
the total of all operating expenses: 

1. Prepaid freight -outgoing; .. 

2. Returns and allowances; 

3. Discounts; 

4. Bad debts; 

5. Collection expenses; 

6. Cost of raw stock and factory supplies con­
sumed (including transportation charges); 

7. Cost of merchandise sold (including transpor­
tation charges); 

8. Cost of other supplies consumed (including 
transportation charges); 

9. Cost of services purchased from outsiders (not 
employees) to resell, that do not continue un­

. der contract~ 
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10 . . Power, h~at and refrigeration expenses:that do 
not continue under contract (if Form CP 15 11 
is attached); 

11. All ordinary payroll expenses or the a~ount of 
payroll expense excluded (if Fottn CP 15 1 o 
is attached); and 

12. Special deductions for mining properties (roy­
alties unless specifically included in coverage; 
actual depletion commonly known as unit or 
cost depletion· - not percentage depletion; 
welfare and retirement fund charges based on 
tonnage; hired trucks). 

Example No. 1 (Underinsurance): 

When: 

Step 1: 

Step 2: 
Step 3: 

The Net Income and operating expenses 
for the 12 months following the inception, 
or last previous anniversary date, of this 
policy at the described premises would 
have been $400,000 
The Coinsurance· percent-
age is 50 
The Limit o11nsurance is · $150,000 
The amount of loss .is · $ 80,000 
$400,000 x 50·· = $200,000 (the mini­
mum amount of insurance to meet your 

··.Coinsurance requirements) 
$150,000 > $200,000:::: .75 
$ 80,000 X .75 = $60,000 

We will pay no more than $60,000. The re­
maining $20,000 is not covered. 

Example No. 2 (Adequate Insurance): 

When: · The Net Income and operating expenses 
for the 12 months following the inception, 
or last previous anniversary date, pf this 
policy at the described premises would . 
have been $400,000 
The Coinsurance percentage · 
is 
The Limit of Insurance is 
The amount of loss is 

50 
$200,000 
$ 80,000 

The minimum i3.rTiount oflnsLirance to meet your 
Coinsurance requirement is $200,000 ($400,000 x 
50). Therefore, the Limit of Insurance in this Ex-

. ample is adequate and no penalty applies. We will 
· pay no more than $80,000 (amount of loss). · 

E. Optional Coverages . . . 
If shown as applicable in the Declarations, the fol­
lowing Optional Coverages apply . separately to 
each item. 

1. Maximum Period Of h'ldemnity · 

a; The Additional Condition, Coinsurance, 
does not apply to this Coverage Form at the 
described premises to which this Optional 
Coverage applies. 

b. The most we will pay for loss of Business 
Income is the lesser of: . 

(1) The amount of loss sustained during the 
· 120 days immediately following the be­

ginning of the "period of restoration"; or 

(2) The Limit of Insurance shown in the 
Declarations. 

2. Monthly Limit Of Indemnity 

a. The Additional · Condition, Coinsurance, 
does not apply to this Coverage Form at the 
described premises to which this Optional 
Coverage applies. 

b. The most we will pay for loss of Business 
Income in each period of 30 consecutive 
days after the beginning of the "period of 
restoration" is: 

. {1) The Limit of Insurance, multiplied by 

Example 

.{2) The fraction· shoWn in the Declarations 
for this Optional Coverage .. 

When: The Limit of InSurance ls ·· '$120,000 
. :rhe fraction shown in the 

Declarations for this 
Optional Coverage is 1/4 

· · The most we will pay for 
toss in each period of 30 
consecutive days is: 
$120,000 X 1/4 = $30,000 · 
If, in this example, the ·· 
actual amount of loss is: 
Days 1-30 
Days 31-60 
Days 61-90 

We will pay: 
Days 1-30 
Days 31-60 
Days 61-90 

$40,000 
'20,000 

_30,000 
$90,000 

$30,000 
20,000 

_30,000 
. $80,000 

The remaining $10,000 is. not covered. 

3. Business Income Agreed Value 

a. To activate this Optional Coverage: 
(1) A. Business Income. Aeport!Work Sheet 

must be submitted to us and must show 
financial data for your "operations": .. 
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(a) During the 12 months prior to the 
date of the Work Sheet; and 

{b) Estimated for the 12 months imme· 
diately following the inception of this 
Optional Coverage. 

{2) The Declarations must indicate that the 
Business Income Agreed Value Optional 
Coverage applies, and an Agreed Value 
must be shown in the Declarations. The 
Agreed Value should be at least equal 
to: 

(a) The Coinsurance percentage shown 
in the Declarations; multiplied by 

(b) The amount of Net Income and op· 
erating expenses for the following 12 
months you report on the Work 
Sheet. 

b. The Additional Condition, Coinsurance, is 
suspended until: 

(1) 12 months after the effective date of this 
Optional Coverage; or 

(2) The expiration date of this policy; 

whichever occurs first. 

c. We will reinstate the Additional Corldition, 
Coinsurance, automatically if you do not 
submit a new Work Sheet and Agreed 
Value: 

(1) Within 12 months of the effective date of 
this Optional Coverage; or 

(2) When you request a change in your 
Business Income Limit of Insurance. 

d. If the Business Income Limit of Insurance is 
less than the Agreed Value, we will not pay 
more of any loss than the amount of loss 
multiplied by: 

{1) The Business Income Limit of lnsur· 
ance; divided by 

{2) The Agreed Value. 

Example 

When: 

Step (a): 
Step {b): 

The Limit of Insurance is 
The Agreed Value is 
The amount of loss is 
$1 00,000 • $200,000 = .50 
.50 X $80,000 = $40,000 

$100,000 
$200,000 
$80,000 

We will pay $40,000. The remaining 
$40,000 is not covered. 

4. Extended Period Of Indemnity 

Under Paragraph A.4.d., Extended Business 
Income, the number ''30" in Subparagraphs 
{1){b) and {2){b) Is replaced by the number 
shown in the Declarations for this Optional 
Coverage, 

F. Definitions 

1. "Finished Stock" means stock you have 
manufactured. 

"Finished stock" also includes whiskey and al· 
coholic products being aged, unless there is a 
Coinsurance percentage shown for .Business 
Income iri the Declarations. 

"Finished stock" does not include stock you 
.. have manufactured that is held for sate on the 
· premises of any retail outlet insured under this 
Coverage Part. 

2. "Operations" means: 

a. Your business activities occurring at the 
. described premises; and 

b. The tenantability of the described premises, 
if coverage for Business Income including 
"Rent~l Value" or "Rental Value" applies. 

3. 1'Period of Restoration" means the period of 
time that: 

a. Begins 72 hours after the time of direct 
physical loss or damage caused by or re· 

. suiting from any Covered Gause of Loss at 
·the described premises; and 

b. Ends on the earlier of: 

{1) The date when the property at the de· 
scribed premises should be repaired, 
rebuilt or replaced with reasonable 
speed and similar quality; or 

(2) The date when business is· resumed at a 
new permanent location. 

"Period of restoration" does not include any in· 
creased period required due to the enforce· 
ment of any ordinance or law that: 

(1} Regulates the construction, use or re· 
pair, or required the tearing down of any 
property; or 

(2) Requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
"pollutants". 

The expiration date of this policy will not cut 
short the "period of restoration". 
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4. "Pollutants" rrfeans'any solid, liquid, gas'eous or 
thermal . irritant or contaminant, including 
smoke, . vapor, soot, . fumes, acids, alkalis, 
chemicals and waste. Waste includes materials 
to be recycled, reconditioned or reclaimed. 

5. "Rental Value" means Business Income that 
consists of: 

a. Net Income (Net Profit .or Loss before in­
come taxes) that would have been earned 
or incurred as . rental income from tenant 
occupancy ·Of the· premises described in the 
DeClarations as furnished and equipped by 
you, including fair rental value of any por­
tion of the described premises which is oc­
cupied by ydo; and 

b. Continuing normal operating expenses 
incurred in connection with that premises, 
including: 

(1) Payroll; and 

(2) The amount of charges which are the 
legal obligation of the tenant(s) but 
would otherwise be your obligations. 

6. "Suspension" means: 

a. The slowdown· of cessation of your busi­
ness activities; or 

b. That a part br all of the described premises 
is rendered untenantable, if coverage for 
Business Income including "Rental Value" 
or "Rental Value" app1ies. 
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COMMERCIAL PROPERTY 
CP 10 30 0402 

CAUSES OF LOSS -SPECIAL FORM 

Words and phrases that appear in quotation marks have special meaning. Refer to Section F. -Definitions. 

A. Covered Causes Of Loss 

When Special is shown in the Declarations, Cov­
ered Causes of Loss means Risks Of Direct 
Physical Loss unless the loss is: 

1. Excluded in Section B., Exclusions; or 

2. Limited in Section C., Limitations; 

that follow. 

B. Exclusions 

1. We will not pay ·for loss or damage caused 
directly or indirectly by any .of the following. 
Such .loss or damage is excluded regardless of 
any other cause -or event that contributes con-

. currently or in any sequence to the loss. 

a. Ordinance Or Law 

The enforcement ofany ordinance or law: 

(1) Regulating the construction, . use or 
repair ofany property; or 

(2} Requiring the tearihg down of any prop­
erty, including the cost of removing its 

·debris. 

This exclusion, . Ordinance Or Law, applies 
whether the loss results from: 

(1) An ordinance or law. that is enforced 
even if the property has not been darn­
aged; or 

(2) The increased costs incurred to comply 
with an ordinance or law in the course of 
construction, repair, renovation, remod­
eling or demolition of property, or re­
moval of its debris, following a physical 
loss to that property. · 

b. Earth Movement 

(1) Earthquake, inch..idirig any earth sinking, 
rising or shifting related to such event; 

(2) Landslide, including any earth sinking, 
rising or shifting related to such event; 

(3) Mine subsidence, meaning subsidence 
of a man-made mine, whether or not 
mining activity has ceased; 

(4) Earth sinking (other than sinkhole col­
fapse), rising or shifting including soil 
conditions which cause settling, crack­
ing or other disarrangement of founda­
tions or other parts of realty. Soil condi­
tions include • contraction, expansion, 
freezing, thawing, erosion, improperly 
compacted soil and the action of water 

· under the ground surface. 

BUt if Earth Movement, as described in 
b.(1)through (4) above, results in fire or 
explosion, we will pay for the loss or dam­
age caused by that fire or explosion. 

(S) Volcani6 eruption, explosion or effusion . 
f3ut if volcanic eruption, explosion or ef­
fusion results in fire, building glass 
breakage or Volcanic Action, we will pay 
for the loss or damage caused by that 
fire, building glass breakage or Volcanic 
Action. 

· . Volcanic action means direct loss or 
damage resulting from the eruption of a 
volcano when the lOss ot damage is 
caused by: 

(a) Airborne volcanic blast or airborne 
shock waves; · 

(b) Ash, dust or particulate matter; or 

(c) Lava flow. 

All volcanic eruptions that occur Within 
any 168 hour period will constitute a 
single occurrence. 

Volcanic action does not include the 
cost to remove ash, dust or particulate 
matter that does not cause direct physi-

. cal Joss or damage to the described 
property. 

.. c. Governmental Action 

Seizure or destruction of property by order 
of governmental authority. 

But we will pay for loss or damage caused 
.bY or resulting from acts of destruction or­
dered by governmental authority and taken 
at the time of a fire to prevent its spread, if 
the fire would be covered under this Cover­
age Part. 
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d. Nuctear "f.la~rd 
Nuclear reaction or radiation, or radioactive 
contamination, however caused. 

But if nuclear reaction or radiation, ·or radio­
active contamination, results in fire, we will 
pay for the loss or damage caused by that 
fire. 

e. Utility Services 

The failure of power or other utility service 
supplied to the described premises, how­
ever caused, if the failure occurs away from 
the described premises. Failure includes 
lack of sufficient capacity and reduction in 
supply. 

But if the failure of power 'or other utility 
service results in a Covered Cause of Loss, 
we will pay for the loss or damage caused 
by that Covered Cause of Loss. 

This exclusion does not apply to the Busi­
ness Income coverage or to Extra Expense 
coverage. Instead, the Special Exclusion in 
Paragraph B.4;a,(1) applies to these cover­
ages. 

f. War And Military Action 

(1) War, including undeclared or civil war; 

(2) Warlike action by a military force, in­
cluding action in hindering or defending 
against an actual or expected attack, by 
any government,. sovereign or other 
authority using military personnel or 
other agents; or 

(3) Insurrection, rebellion, · revolution, 
usurped power, or action taken by gov­
ernmental authority in hindaring or de­
fending against any of these.· 

g. Wate.r 

(1) Flood, surface water, waves, tides, tidal 
waves, overflow of any body of water, or 
their spray, all whether driven by wind or 
not; 

(2) Mudslide or mudflow; 

(3) Water that backs up or overflows from a 
sewer, drain or sump; or 

(4) Water under the ground s'urf~~e press­
. ing on, or flowing or seeping through: 

(a) Foundations, walls, floors or paved 
surfaces; 

(b) Basehients, ·whether paved or not; or 

(c) Doors, windows or other openings. 

But if Water, as described in g.(1) through 
g.(4) above, results in fire, explosion or 
sprinkler leakage, we will pay for the loss or 

• damage caused by .that fire, explosion or 
sprinkler leakage. 

h. "Fungus", Wet Rot, Dry Rot And 
Bacteria 

Presence, growth, proliferation, spread or 
any activity of "fungus", wet or dry rot or 
bacteria. 

But if "fungus", wet or dry rot or bacteria re­
sults in a "specified cause Of loss", we will 
pay for the loss or damage caused by that 
"specified cause of loss". 

This exclusion does not apply: 

1. When "fungus", wet or dry rot or bacteria 
results from fire or lightning; or ·· 

2. To the ·extent that coverage is provided 
in the Additional Coverage - Limited 
Coverage For "Fungus", Wet Rot, Dry 
Rot And Bacteria with respect to loss or 
damage by a cause of loss other than 
fire or lightning. 

Exclusions B.1.a. through B.1.h. apply whether 
or not the loss event results in widespread 
damage or affects a substantial area. 

2. We will not pay for loss or damage caused by 
or resulting from any of the following: 

a. Artificially generated electrical current, 
including electric arcing, that disturbs elec­
trica1 devices, appliances orwires. 

But if artificially generated e1ectrical current 
results in fire, we will pay for the loss or 
damage caused by that fire.". 

b. Delay, loss of use or loss of market. 

c. Smoke, vapor or gas from agricultural 
smudging or industrial operations. 

d.(1) Wear and tear;· 

(2) Rust or other corrosion, decay, deterio­
ration, hidden or latent defect or any 
quality in property that causes it to dam­
age or destroy itself; 

(3) Smog; 

(4) Settling, ·cracking, shrinking or expan­
sion; 

(5) Nesting or infestation, or discharge or 
release of waste products or secretions, 
by insects, birds, rodents br other ani­
mals. 
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(6) Mechanical breakdown, including rup­
ture or bursting caused by centrifugal 
force. But if mechanical breakdown re­
sults in elevator collision, we will pay for 
the loss or damage caused by that ele­
vator collision. 

(7) The foll6wfng causes of loss to personal 
property: 

(a) Dampness or dryness of atmos­
phere; 

(b) Changes in 'or extremes -of tem­
perature; or 

(c) Marring orscratching. 

But if an excluded cause of loss that is 
listed in 2.d.(1) through (7) results in a 
. "specified cause of loss" or building glass 
breakage, We will pay for the loss or dam­
age caused by that "specified cause of 
loss" or building glass breakage. 

e. Explosion of steam boilers, steam pipes, 
steam engines or steam turbines owned or 
leased by you, or operated .under your con­
trol. But if explosion of steam boilers, steam 
pipes; steam engines or steam turbines re­
sults in fire or combustion explosion, we will 

. pay for the loss or damage caused by that 
fire or combustion explosion. We will also 
pay for Joss or damage caus-ed by or re­
sulting from the explosion of gases or fuel 
within the furnace· of ·any · fired vessel or 
within the flues or passages through which 
the gases of combustion pass. 

f. Continuous. or repeated seepage or leak­
age of water, or the presence or condensa­
tion of humidity, moisture or vapor, that oc­

. curs over a period Of 14 days or more. 

g. Water, other liquids, powder or molten 
material that leaks or flows from plumbing, 
heating, air conditioning or other equipment 
(except fire protective systems) caused by 
or resulting from freezing, unless: 

(1) You do your best to maintain heat in the 
building or structure; or 

(2) You drain the equipment and shut off 
the supply if the heat is not maintained .. 

h. Dishonest or criminal act by you, any of 
your partners, members, officers, manag­
ers, employees (including leased employ­
ees), directors, trustees, authorized repre­
sentatives or anyone to whom you entrust 
the property for any purpose: 

(1) Acting alone or in collusion with others; 
or 

(2) Whether or not occurring during the 
. hours of employment. 

,'; 

This exclusion does not apply to acts of de­
struction by your employees (including 
leased employees); but theft by employees 
(including leased employees) is not cov­
ered. 

I. Voluntary parting with any property by you 
or anyone else to whom you have entrusted 
the property if induced to do so by any 
fraudulent scheme, trick, device or false 
pretense. 

j. Rain, snow, ice or sleet to personal prop­
erty _in the open. 

k. Collapse, except as provided below in the 
Additional Coverage for Collapse. But if 
collapse results . in a Covered Cause of 
Loss at the described premises, we will pay 
for the loss or damage caused by that Cov­
ered Cause of Loss. 

1. Discharge, dispersal, seepage, migration, 
release or escape of ~·pollutants" unless the 

· discharge, dispersal, seepage, migration, 
release or escape is itself caused by any of 
the "specified causes of loss". But if the dis­
charge, dispersal, seepage, migration, re­
lease or escape of "pollutants" results in a 
"specified cause of loss", we will pay for the 
loss or damage caused by that "specified 
cause of loss". 

This exclusion, 1., does not apply to dam­
age to glass caused by chemicals applied 
to the glass. 

m .. Neglect of an insured to use all reasonable 
means to save and preserve property from 
further damage at and after the time of loss. 

3. We will not pay for loss or damage caused by 
. or resulting from any . of the following, 3.a. 

through 3.c. But if an excluded cause of loss 
that is listed in 3.a. through 3.c. results in a 

. Covered Cause of Loss, we will pay for the 
loss or damage caused by that Covered Cause 

. of Loss. . 

a. Weather conditions. But this exclusion only 
applies if weather conditions contribute in 

· any way with a cause or event excluded in 
Paragraph 1. above to produce the loss or 
pamage. 

b. ·Acts or decisions, including the failure to act 
or decide, of any person, group, organiza­
tion or governmental body. 

CP 10 30 04 02 ©ISO Properties, Inc;, 2001 Page 3 of9 · D 



c.' Faulty, inadequate or defective: i 

{1) Planning, zoning, development, survey­
ing, siting; 

. {2) Design, spe~ifications, workmanship, 
repair, construction, renovation, remod­
eling, grading, compaction; 

{3) Materials used in rapair, construction, 
renovation or remodeling; or 

.· {4) Maintenance; . 

·of parf or all of any property 'on or off the 
described premises. 

4. ·· Special Exclusions 

The following provisions apply only to the 
specified Coverage Forms. ···· 

a. ·Business Income (And Extra Expense) 
Coverage Form, Business Income 

· {Without Extra Expense) Coverage Form, 
Or Extra Expense Coverage Form 

We will not pay for: 

(1) Any loss caused directly or indirectly by 
the failure of power or other utility serv­
ice supplied to the described premises, 
however 'caused, if the failure occurs 
outside of a covered building: Failure in­
cludes lack of sufficient capacity and re­
duction in supply. 

But if the failure of power or other utility 
service results in a Covered Cause of 
Loss, we will pay for the loss resulting 
from that Covered Cause of Loss. 

{2) Any loss caused by or resulting from: 

(a) Damage or destruction of "finished 
stock"; or 

{b) The time requir~d to reproduce "fin-
ished stock". · 

. , This exclusion does not apply to Extra 
Expense. 

{3) Any loss caused by or resulting from 
direct physical loss or damage to radio 
or television antennas (including satellite 
dishes) and their lead-in wiring, masts or 
towers .. 

{4) Any increase 'of loss ·caused by or re­
sulting from: · 

(a) Delay in rebuilding,· repairing or 
·replacing the property or resuming 
"operations", due to interference at 
the location of the rebuilding, repair 
or replacement by strikers or other 
persons; or 

{b) Suspension, lapse or cancellation of 
ahy license, lease or contract. But if 
the suspension,· Japse or cancellation 
is directly caused by '<the "suspen­
sion" of "operations", we will cover 
such loss that affects your Business 
Income during the "period of restora­
tion" and any extension of the "pe­
riod of restoration" in accordance 
with the terms of the Extended Busi­
ness Income Additional Coverage 
and the Extended Period Of Indem­
nity Optional Coverage or any varia­
tion of these. 

(5) . Any Extra Expense caused by or re­
sulting from suspension, lapse or can­

. cellation of any license, lease or con­
tract beyond the "period of restoration". 

{6) Any other consequential loss. 

b. Leasehold Interest Coverage Form 

{1) Paragraph: B.1.a. Ordinance Or Law, 
does not apply to insurance under this 
Coverage Form. 
. . . 

(2) We will not pay for any loss caused by: 

·· (a) Your cancelling the lease; 
{b) The suspension, lapse or cancella­

tion of anylicense; or 

{c) Any other consequential loss. 

c. Legal Liability Coverage Form 

(1) The following exclusions do not apply to 
insurance under this Coverage Form: 

(a) Paragraph B.1.a~, Ordinance Or 
Law; · 

{b) Paragraph B.1.c., Governmental 
Action; 

{c) Paragraph 8.1.d., Nuclear Hazard; 

(d) ·Paragraph B.1.e., Utility Services; 
and 

. {e) Paragraph B.1.f., War And Military 
Action. 
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{2) The following additional exclusions 
apply to insurance under this Coverage 
Form: 

{a) Contractual Liability 

We will not defend any claim or 
"suit", or pay damages that you are 
legally liable to pay, solely by reason 
of your assumption of liability in a 
contract or agreement. But this ex­
clusion does not apply to a written 
lease agreement in which you have 
assumed liability for building damage 
resulting from an actual or attempted 
ourglary or robbery, provided that: 

(i) Your assumption of liability was 
executed prior to the accident; 
and 

{ii) The building is Covered Property 
under this' Coverage Form. 

{b) Nuclear Hazard 

C. Limitations 

We will not defend any claim or 
"suit", .or pay any damages, loss, 
expense or obligation, resulting from 
nuclear . reaction ,or . radiation, or 
radioactive contamination, however 
c·aused. 

The following limitations apply to all policy forms 
and endorsements, unless otherWise stated. 

1. We will not pay for loss of or damage to prop­
erty, as described and limited ih this section. In 
addition, we will . not pay for any •toss that is a 
consequence of toss or damage as described 
and limited in this section. 

a. ·Steam boilers, steam pipes, steam engines 
or steam turbines caused by or resulting 
from any condition or event inside·· such 
equipment. But we will pay for loss of or 
damage to such equipment caused by or 
resulting from an explosion of gases or fuel 
within the furnace of any fired vessel or 
within the flues or passages through which 
the gases· of combustion pass. 

b. Hot water boilers or other water heating 
equipment caused by or resulting from any 
condition or event inside such boilers or 
equipment, other than an explosion. 

c. The .interior of any building or structure, or 
to personal property in the building or 
structure, caused by or resulting from rain, 
snow, sleet, ice, sand or dust, whether 
driven by wind or not, unless: 

{1) The building or structure first sustains 
damage by a Covered Cause of Loss to 
its roof or walls through which the rain, 
snow, sleet, ice, sand or dust enters; or 

{2) The loss or damage is caused by or 
results from thawing of snow, sleet or 

. )ce on the building or structure. . 

d.· Building materials and supplies not at­
tached as part of the building .or structure, 
caused by or resulting from theft. 

However, this limitation does not apply to: 

. {1) Building materials and supplies held for 
sale by you, ,unless they are insured un­
der the Builders Risk Coverage Form; or 

{2) BUsiness Income coverage or Extra 
Expense coverage. 

e. P'roperty that is missing, where the only 
evidence of the Joss or damage is a short­
age disclosed on taking inventory, or other 
instances .where there is no physical evi-

. dence to show what happened to the prop­
.· erty. 

'f. Property that has been transferred to a 
person or to a place outside the described 
premises on the basis of unauthorized in­
structions. 

2. We will not pay for loss of or damage to the 
following types of property unless caused by 
the "specified causes of loss" or building glass 
breakage: 

a .. Animals, and then only if they are killed or 
their destruction is made necessary. 

b. Fragile articles such as statuary, marbles, 
chinaware and porcelains, if broken. This 
restriction does not apply to: 

{1) Glass; or 

{2) Containers of property held for sale. 

c. Builders' machinery, tools and equipment 
owned by you or entrusted to you, provided 
such property is Covered Property. 
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However; ·this 'limitation· does not apply: 

(1) If the property is to'cated on m within 
. 1 00 feet of the described premises, un­
less the premises is insured under the 
Builders Risk Coverage Form; or 

(2) To Business Jn'come coverage or to 
Extra Expense coverage. 

3. The special limit shown .for each category, a. 
through d., is the total limit for loss of or dam­
. age to all property in that category. The special 
limit applies to any one occurrence of theft, re­
gardless of the types or number of articles that 
are lost or damaged in that occurrence. The 
special limits are: . · . 

a. $2,500 for furs, fur garments and garments 
trimmed with fur. 

b;' $2,500 for jewelr}t, watches, watch move­
ments, jewels, pearls, precious and semi­
precious stones, bullion, gold, silver, plati­
num and other precious alloys or metals. 
This limit does not apply to jewelry and 
. .watches worth $100 or less per item. 

c. $2,500 for patterns, dies; molds and forms. 

d. $250 for stamps, tickets, .·including lottery 
tickets held for sale, and letters of credit. 

. . 
These special limits are part of, not in addition 
to, the Limit of Insurance applicable to the 
Covered Property. 

This limitation, C.3., ·does not apply to Busi­
ness Income coverage or to Extra Expense 
coverage. 

.4. We will not ~ay.the cost to'tepairany defectto 
a system or appliance from which water, other 
liquid, powder or molten material escapes. But 
we will pay the. cost to repair or replace dam­
aged parts of fire ·extinguishing equipment if 
the damage: 

a. Results in discharge of any substance' from 
an automatic fire protection system; or 

b. Is directly caused by freezing. . 

However, this limitation does not apply to Busi­
ness Income coverage or to· Extra Expense 

.·.coverage. 

D. Additional Coverage - Collapse 

The term Covered Caus~ of Loss includes the Ad­
ditional Coverage - Collapse as described arid 
limited in 0.1. through 0.5. below. 

1. With respect to 'buildings: 

a. Collapse meansan abru'ptfalling down or 
caving in ·of .a building or any part of a 
building with the result that the building or 
part of the building cannot be occupied for 
its intended purpose; · 

b. A building or any part of a building that is in 
danger of falling down or caving in is not 
considered to be in a state of collapse; 

c. A part of a building that is standing is not 
considered to be in a state of collapse even 
if it has separated from another part of the 
building; 

d. A building that is standing or any ·part of a 
building that is standing is not considered to 
be in a state of collapse even· if it shows 
evidence· of· cracking, bulging, sagging, 
bending, leaning, settling; shrinkage or ex-
pan~on. ·· 

2. We will pay for dlrect physical ·ross or damage 
to Covered Property, caused by collapse of a 
building or any part of a building that is insured 
under this Coverage Form or that contains · 
Covered Property insured under this Coverage 
Form, if the collapse is caused by one or more 
of the following: 

a. The "specified causes .of loss" or breakage 
.of building glass, all only as insured against 
in this Coverage Part; 

b. Decay that is hidden from view, ·unless the 
presence of such decay is known to an in­
sured prior to collapse; 

c. Insect or vermin damage that is hidden 
from view, unless the .presence of such 
damage is known to ·an insured prior to 
collapse; 

d. Weightof people or·personal property; 

e. Weight of rain that collects on a roof; 
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f. Use of defective material or methods in 
construction, remodeling or renovation if the 
collapse occurs during the coUrse of the 
construction, remodeling or renoVation. 
However, if the collapse occurs after con­
struction, remodeling or renovation is com­
plete and is caused in part by a cause of 
Joss listed in 2.a. through 2.e., we will pay 
for the loss or damage even if use of defec­
tive material or methods, in construction, 
remodeling or renovation, contributes to the 
collapse. 

The criteria setforth in 1.a. through 1.d. do not 
limit the coverage otherwise provided under 
this Causes of Loss Form for the causes of 

·loss listed in 2.a., 2.d. and 2.e. 

3. With respect to the following property: 

a. Outdoor radio or television antennas (in­
cluding satellite dishes) and their lead-in 
wiring, masts or towers; 

· b. Awnings, gutters and downspouts; 

· c. Yard fixtures; 

· d. Outdoor swimming pools; 

e. Fences; 

f. Piers, wharves and docks; 

g. Beach or diving platforms or appurte­
nances; 

h. Retaining walls; and · 

i. Walks, roadways and other paved surfaces; 

if the collapse is caused ·by· a cause of loss 
listed in 2.b. through 2.f., we will pay for loss or 
damage to that property only if: 

a. Such loss or damage is a direct result of the 
collapse of a building insured under this 
Coverage Form; and 

b. The property is Covered Property under this 
Coverage Form. · 

4; If personal property abruptly falls ·down or 
caves in and such collapse is not the result of 
collapse of a building, . we will pay for Joss or 
damage to Covered .Property caused by such 
collapse of personal property only if: 

a. The collapse was caused by a Cause of 
Loss listed in 2.a. through 2.f. above; 

b. The personal property which collapses is 
inside a building; and 

c. The property which collapses is not of a 
kind listed in 3. above, ·regardless of 
whether that kind of property js considered 
to be personal property or real property. 

The coverage stated in this Paragraph 4. does 
··not apply to personal property if marring and/or 
scratching _is the only damage to that personal 
property caused by the collapse. 

Collapse of personal property does not mean 
cracking, bulging, sagging, bending, !leaning, 
settling, shrinkage or expansion. i 

5. This Additional Coverage, Collapse, :will not 
increase the Limits of Insurance provided in 
this Coverage Part. t 

, I 

E. Additional Coverage - Limited Coverage for 
"Fungus", Wet Rot, Dry Rot And Bacteria 

1. The coverage described in E.2. and E.6. only 
applies when the "fungus", wet or dry rot or 
bacteria is the 1'esult of one or more of the fol­
lowing causes that occurs during the policy pe­
riod and only if all reasonable means were 
used ·to save and preserve the ·property from 
further damage at the time of and afterthat oc­
currence. 

a. A "specified cause of loss" other th~n fire or 
lightning; or 

b; Flood, if the Flood Coverage Endorsement 
· · applies to the affected premises. 

1 
' I 

2. We will pay for loss or damage by ";fungus", 
wet or dry rot or bacteria. As used in this Lim­
ited ' Coverage, the term loss or pamage 

· means: 
j 

a. Direct physical loss or damage to ~overed 
Property caused by "fungus", wet dr dry rot 
or bacteria, including the cost of removal of 
the "fungus", wet or dry rot or bactetia; 

· b. The cost to tear out and replace any part of 
the building or other property as needed to 
gain access to the "fungus", wet or dry rot 
or bacteria; and · 

c. The cost of testing performed after temoval, 
repair, replacement or restoration of the 
damaged property is completed, provided 
there is a reason to believe that '~fungus", 
wet or dry rot or bacteria are present. 

I 

3. The coverage described under E.2.: of this 
Limited Coverage is limited to $15,000. Re­
gardless of the number of claims, this limit is 
the most we will pay for the total of all loss or 

• . damage arising out of all occurrehces of 
"specified causes of loss" (other than fire or 
lightning) and Flood which take place ijn a 12-
month period (starting with the beginning of the 
present annual policy period). With respect to a 
particular occurrence of loss which results in 
"fungus", wet or dry rot or bacteria, we will not 
pay more than a total of $15,000 even if the 
"fungus", wet or dry rot or bacteria continues to 
be present or active, or recurs, in a later policy 
period. 

I 
I 

i 

I 
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4; The coverage provided under this Limited 
Coverage does not increase the applicable 
Limit of Insurance on ariy Covered Property. If 
a particular occurrence results in loss or dam-

, age by "fungus", wet or dry rot or bacteria, and 
, other Joss or damage, we will not pay more, for 
the total of all loss or damage, than the appli­
cable Limit of Insurance on the affected Cov-
ered Property. · 

If there is covered loss or damage to Covered 
Property, not caused by "fungus",. wet or dry rot .. 
or bacteria, Joss payment will not be limited by 
the terms of this Limited Coverage, except to 

· the extent that "fungus", wet or dry rot or bacte­
,. ria causes an increase in the loss. Any such 
increase in the loss Will be ·subject to the terms 
of this Limited Coverage: 

. s. The terms of this urnfted Coverage do not 
. increase or reduce the coverage provided un­
.der Paragraph F.2. (Water Damage, Other Liq­
uids, Powder Or Molten Material Damage) of 
this Causes Of Loss Form or ·under the Addi­
tional Coverage .... Collapse. 

6. The following, 6.a. or 6.b:, applies only if Busi­
. ness Income and/or Extra Expense coverage 
• applies to .the described premises and only if 
the "suspension" of "operations" satisfies all 
terms and conditions of the . applicable Busi­
ness Income and/or Extra Expense coverage 
form. 

a . . If the loss which resulted in ''fungus\ wet or 
drY rot or bacteria does not in itself neces­
sitate a "suspension" of "operations", but 
such "suspension" is necessary due to loss 
or damage to property caused by "fungus", 
wet or dry rot or bacteria, then our payment 
under Business Income and/or Extra Ex­
pense is limited to the' amount of loss 
and/or expense sustained in a period of not 
more than 30 days. The days need not be 
consecutive. 

b. If a covered •isuspe~sion'i of "operations" 
was caused by loss or damage other than 
".fungus", wet or dry rot or bacteria but re­

, mediation of "fungus", . wet or dry rot or 
bacteria prolongs the "period of restoration", 
we will pay for loss and/or expense sus-

. tained during the delay (regardless of when 
·such a delay occurs during the "period of 
restoration"), but such coverage is limited to 
30 days. The days need not be consecu­
tive. 

F. Additional coverage Extensions 
' ' . 
· '. Prbperty In Transit 

This Extension applies only to your personal 
, property to which this form applies. 

a. You may extend the insurance provided by 
this Coverage Part to apply to your per­
sonal property (other than property in the 
care,· custody or control of your salesper­
sons) in transit more than 100 feet from the 

·described premises. Property must be in or 
on a motor vehicle you own, lease or oper­
ate while between points in the coverage 
territory. 

b. Loss or damage must be caused by or 
result from one of the following causes of 
loss: 

(1) Fire, lightning, explosion, windstorm or 
hail, riot or civil commotion, or vandal­
ism. 

(2) Vehicle collision, upset or overturn. 
Collision means accidental contact of 
your vehicle with another vehicle or ob­
ject. It does not mean your vehicle's 
contact with the road bed .. 

(3) Theft of an entire bale, case or package 
by forced entry into a securely locked 
body or compartment of the vehicle. 
There must be visible marks of the 
forced entry. 

c. The most we will pay .for loss or damage 
under this Extension is $5,000. 

This Coverage Extension is additional insur­
ance. The Additional Condition, Coinsurance, 

, does not apply to this Extension. 

2: Water Damage, Other Liquids, Powder Or 
Molten Material Damage 

If loss or damage caused by or resulting from 
covered water or other liquid, powder or molten 
material damage loss occurs, we will also pay 

. the cost to tear out and replace any part of the 
building or structure to repair damage to the 
system or appliance from which the water or 
other substance escapes. This Coverage Ex­
tension does not increase the Limit pf Insur­
ance . 

3. Glass 
a. We willp.ay for expenses ·incurred to put up 

temporary plates . or board up openings if 
repair or replacement of damaged glass is 
delayed. 
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b. We will pay for expenses incurred to re­
move or replace obstructions when repair­
ing or replacing glass that is part of a 
building; This does not include removing or 
replacing window displays. 

This Coverage Extension, F.3., does not in­
crease the Limit of Insurance. 

G. Definitions 

1. "Fungus• means any type or form of fungus, 
including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or re­
leased by fungi. 

2. "Specified Causes of Loss" means the follow­
ing: Fire; lightning; explosion; windstorm or 
hail; smoke; aircraft or vehicles; riot or civil 
commotion; vandalism; leakage from fire exti n­
guishing equipment; sinkhole collapse; vol­
canic action; falling objects; weight of snow, ice 
or sleet; water damage. 

a. Sinkhole collapse means the sudden sink­
ing or collapse of land into underground 
empty spaces created by the action of wa­
ter on limestone or dolomite. This cause of 
loss does not include: 

(1) The cost of filling sinkholes; or 

(2) Sinking or collapse of land into man­
made underground cavities. 

b. Falling objects does not include loss or 
damage to: 

(1) Personal property in the open; or 

(2) The interior of a building or structure, or 
property inside a building or structure, 
unless the roof or an outside wall of the 
building or structure is first damaged by 
a falling object. 

c. Water damage means accidental discharge 
or leakage of water or steam as the direct 
result of the breaking apart or cracking of a 
plumbing, heating, air conditioning or other 
system or appliance (other than , a sump 
system including its related equipment and 
parts), that is located on the described 
premises and contains water or steam. 
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POLICY NUMBER: PPP0064440 

SERVICE OF PROCESS CLAUSE 

The commissioner, Director or Superintendent of Insurance of the state (or other office 
specified for the following purpose) in the State of LOUISIANA is hereby designated as 
the true and lawful attorney of the Company upon whom may be served all lawful 
process in any action, suit, or proceeding arising out of our policy. The company further 
d 

• I estgnates: ' 

NAME: Rita Goldberg 
Name of Company or Firm: Crum & Forster Specialty Insurance Company 
Mailing Address: 305 Madison A venue, Morristown, NJ 07962 

As its agent in LOUISIANA to whom such process shall be forwarded by the 
commissioner, Director, or Superintendent of Insurance. 
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ENDORSEMENT PA 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

POLICY NUMBER: PPP0064440 
COVERAGE PARTS AFFECTED: 
Commercial Property Coverage Part 

EXCLUSION- POLLUTANTS AND ASBESTOS 

CONTAMINANTS OR POLLUTANTS EXCLUSION 

This Policy does not insure against loss or damage caused by or resulting from 
loss or damage caused by, resulting from, contributed to or made worse by 
actual, alleged or threatened release, discharge, escape or dispersal of ; 
Contaminants or Pollutants, all whether direct or indirect, proximate or remote o( 

in whole or in part caused by, contributed to or aggravated by any physical 
damage insured in this Policy; regardless of any other cause or event 
contributing concurrently or in any other sequence to the loss. 

This exclusion shall not apply if seepage or contamination or pollution arises 
from direct physical loss or damage to insured property from Fire, Lightning, 
Explosion, Windstorm or Hail, Smoke, Aircraft or Vehicle Impact, Riot Strike or 
Civil Commotion, Vandalism, or Leakage From Fire Protection Equipment. 

"Contaminants or Pollutants" means any material which after its release can 
cause or threaten damage to human hea:lth or human welfare or causes or 
threatens damage, deterioration, loss of value, marketability or loss of use to . 
property insured hereunder, including, but not limited to, bacteria, fungi, virus, or 
hazardous substances as listed in the Federal Water Pollution Control Act, 
Clean Air Act, Resource Conservation and Recovery Act of 1876, and Toxic 
Substances Control Act, or as designated by.the U.S. Environmental Protection ! 

Agency. 

ASBESTOS EXCLUSION 

This Policy does not insure against loss or damage caused by or resulting from 
asbestos material removal unless the asbestos itself incurs direct physical loss 
or damage caused by Fire, Lightning, .Explosion, Windstorm or Hail, Smoke, 
Aircraft or Vehicle Impact, Riot Strike or Civil Commotion, Vandalism, or 
Leakage From Fire Protection .Equipment; regardless of any other cause or 
event contributing concurrently or in any 
othersequencetotheloss. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CVBER RISK EXCLUSION 

This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
COMMERCIAL CRIME COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 

The following is an addition to the Perils Excluded Section. 

Cyber Risk Exclusion 

The Company will not pay for Damage or Consequential loss directly or indirectly 
caused by, consisting of, or arising from: 

1. Any functioning or malfunctioning of the internet or similar facility, or of any 
intranet or private network or similar facility, 

2. Any corruption, destruction, distortion, erasure or other loss or damage to data, 
software, or any kind of programming or instruction set, ' 

3. Loss of use or functionality whether partial or entire of data, coding, program, 
software, any computer or computer system or other device dependent upon any 
microchip or embedded logic, and any ensuing liability or failure of the Insured to 
conduct business. , 

This endorsement shall not exclude subsequent Damage or Consequential loss, not 
otherwise excluded, which itself results from a defined Peril. Defined Peril shall rhean: 
Fire, Lightning, Explosion, Aircraft or Vehicle Impact, Falling Objects, Windstorm, Hail, 
Tornado, Cyclone, Hurricane, Earthquake, Volcano, Tsunami, Flood, Freeze or Weight 
of Snow. · 

This endorsement shall not act to increase or broaden coverage afforded by this policy. 
' 

Such Damage or Consequential loss desc'ribed in 1, 2, or 3 above is excluded, i 

regardless of any other cause that contributed concurrently or in any other sequence. 

All other terms, conditions and exclusions of this policy remain unchanged. 
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COMMERCIAL PROPERTY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CARE FULL V. 

CANCELLATION CHANGES 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

The following is added to the CANCELLATION Com­
mon Policy Condition: 

If any one of the following conditions exists at any 
building that is Covered Property in this policy, we 
may cancel this Coverage Part by mailing or deliver­
ing to the first Named Insured written notice of cancel­
lation at least 5 days before the effective date of 
cancellation. 

A. The building has been vacant or unoccupied 60 or 
more consecutive days. This does not apply to: 

1. Seasonal unoccupancy; 

2. Buildings in the course of construction, renova­
tion or addition; or 

3. Buildings to whiCh the Vacancy Permit en-
dorsement applies. 

Buildings with 65% or more of the rental units or 
floor area vacant or· unoccupied are considered 
unoccupied under this provision. 

B. After damage by a covered cause of loss, perma­
nent repairs to the building: 

1. Have not started, and 

2. Have not been contracted for, 

within 30 days of initial payment of loss. 

C. The building has: 

1. An outstanding order to vacate; 

2. An outstanding demolition order; 

3. Been declared unsafe by governmental authority. 

D. Fixed and salvageable items have been or are 
being removed from the building and are hot being 
replaced. This does not apply to such removal that 
is necessary or incidental to any renovation or re­
modeling. 

E. Failure to: 

1. Furnish necessary heat, water, sewer service 
or electricity for 30 consecutive days or more, 
except during a period of seasonal unoccu­
pancy; or 

2. Pay property. taxes that are owing and have 
been outstanding for more than one; year fol­
lowing the date due, except that this 'provision 
will not apply where you are in a bona fide dis­
pute with the taxing authority regarding pay-
ment of such taxes. · 
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IL P 001 01 04 

U.S. TREASURY DEPARTMENT•s OFFICE OF FOREIGN 
ASSETS CONTROL ( 110FAC11

) _ 

ADVISORY NOTICE TO POLICYHOLDERS 

No coverage is provided by this Policyholder Notice nor can it be construed to replace any provisions of your 
policy. You should read your policy and review your DAclarations page for complete information on the coverages 
you are provided. 

This Notice provides information concerning possible impact on your insurance coverage due to directives issued 
by OFAC. Please read this Notice carefully. 

The Office of Foreign Assets Control (OFAC) administers and enforces sanctions policy, based on Presidential 
declarations of "national emergency". OFAC has identified and listed numerous: 

• Foreign agents; 

• Front organizations; 

• Terrorists; 

• Terrorist organizations; and 

• Narcotics traffickers; 

as "Specially Designated Nationals and Blocked Persons". This list can be located on the United States Treas­
ury's web site- http//www.treas.gov/ofac. 

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity 
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and 
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all 
provisions of this insurance are immediately subject to OFAC. When an insurance policy is considered to be such 
a blocked or frozen contract, no payments nor premium refunds may be made without authorization frotn OFAC. 
Other limitations on the premiums and payments also apply. 

IL P 001 01 04 © ISO Properties, Inc., 2004 
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Crum & Forster Specialty Insurance Company 
An Arizona Corporation 

Home Office: Phoenix, AZ 

(A Capital Stock Company) 

SIGNATURE 

Mary Jane Robertson 
President 

GEN 00711 08 

SIGNATURE 

James Kraus 
Secretary 



COMMERCIAL PROPERTY 
CP 10 32 08 08 

THIS ENDORSEMENT CHANGES ·rHE POLICY. PLEASE READ IT CAREFULLY. 

WATER EXCLUSION ENDORSEMENT 

This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 
STANDARD PROPERTY POUCY 

A. The exclusion in Paragraph B. replaces the Water 
Exclusion in this Coverage Part or Policy. 

B. Water 

1. Flood, surface water, waves (including tidal 
wave and tsunami), tides, tidal water, overflow 
of any body of water, or spray from any of 
these, all whether or not driven by wind (includ­
ing storm surge); 

2. Mudslide or mudflow; 

3. Water that backs up or overflows or is other­
wise discharged from a sewer, drain, sump, 
sump pump or related equipment; 

4. Water under the ground surface pressing on, 
or flowing or seeping through: 

a. Foundations, walls, floors or paved sur­
faces; 

b. Basements, whether paved or not; or 

c. Doors, windows or other openings; or 

5. Waterborne material carried or 6therwise 
moved by any of the water referred td in Para­
graph 1., 3. or 4., or material carried :or other­
wise moved by mudslide or mudflow. I 

This exclusion applies regardless of wh~ther any 
of the. above, in Paragraphs 1. through 5., is 
caused by an act of nature or is otherwise caused. 
An example of a situation to which this ~xclusion 
applies is the situation where a dam, levee, sea­
wall or other boundary or containment system fails 
in whole or in part, for any reason, to contain the 
water. 

But if any of the above, in Paragraphs 1. through 
5., results in fire, explosion or sprinkler leakage, 
we will pay for the loss or damage caused by that 
fire, explosion or sprinkler leakage (if sprinkler 
leakage is a Covered Cause of Loss). 
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March 29, 2010 

Megan Crafts 
Reeves, Coon & Funderburg 
P.O. Box 4086 
Monroe, LA 71211 

RE: Explo Systems, LLC 
PPP0064440 

Dear Megan, 

We are pleased to enclose the policy you requested. Please review it carefully and let 
us know immediately if you believe any corrections or changes are necessary. · 

We would also suggest that you and/or your claims staff review and become familiar with 
the claims reporting and notice provisions of the policy in order that any such notices 
may be dealt with in the most expedient fashion. 

We thank you for the opportunity to provide this coverage on behalf of your insured. 
Please contact us if we can be of further assistance. 

Sincerely, 

Priscilla Garcia 
Crump Insurance Services 
7557 Rambler Road #300 
Dallas, TX 75231 
214-265-6612 voice 
214-691-5460 fax 
priscilla.garcia@crumpins.com 

Crump Insurance Services, Inc. 
7557 Rambler Road, Suite 300, Dallas, TX 75231-4163 

TOLL FREE: 800-52-CRUMP TEL: 214-363-7636 FAX: 214-691-5460 
WEB: www.crumpins.com 



NOTICE OF COMPLIANCE 

NOTICE 
This insurance policy is delivered as a surplus line coverage under the insurance code of the 
State of Louisiana. 

In the event of the insolvency of the company issuing this contract, the policyholder or 
claimant is not covered by the Louisiana Insurance Guaranty Association which 
guarantees only specific policies issued by an insurance company authorized to do business 
in Louisiana. 

This surplus lines policy has been procured by the following licensed Louisiana surplus lines 
broker: 

Signature of Licensed Louisiana Surplus Lines Broker or Authorized Representative: 

Printed Name of Licensed louisia~.;: 

Crump Insurance Services, Inc- "- " 

It is hereby agreed that premium declaration is amended as follows: 

Policy Premium: 
LA Surplus Lines Tax @ 5.0000% 

$85,210.00 
$4,260.50 

Servicing Agent: 

Surplus Lines Agent: 

COMPLAINT NOTICE: 

Attached to Policy No. 

Insured: 

Policy Effective Date: 

Date: 

Reeves, Coon & Funderburg 
P.O. Box 4086 
Monroe LA 71211 

Crump Insurance Services, Inc. 
7557 Rambler Road, Suite 300 
Dallas Texas 75231 

To obtain information or make a complaint, see the 
IMPORTANT NOTICE. 

PPP0064440 

Explo Systems, LLC 

1/22/2010 

3/29/2010 



POLICY CHECK LIST 

Named Insured: Explo Systems, Inc 

Policy # PPP0064440 

Effective Date: 01/22/10 
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